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POLITICAL AND SOCIOLOGICAL 


MIKI URGES OHIRA TO REVISE JAPAN'S ELECTION LAW 
Tokyo KYODO in English 1239 GMT 26 Jul 79 OW 


[Text] Tokyo July 26 KYODO--Former Prime Minister Takeo Miki Thursday 
urged Prime Minister Masayoshi Ohira to start earnest efforts for revision 
of the election law, presenting his personal plan for the carrying ut of 
fairer elections. 





Prime Minister Ohira replied that he will tackle the problem with enthusiasm, 
and promised to have Miki's plan studied by competent organs of the govern- 
ment and the ruling liberal-democratic party. 


According to the "Miki plan," candidates, corporations with special con- 
nections with candidates, and associations supporting candidates are not 
to be permitted to make donations, for any purpose, within the constituen- 
cies of the candidates. 


The plan also calls for the extension cf the system of public management 
of elections, reduction of campaign expenses and the strengthening of the 
system of joint responsibility for violation of the election law. 


Miki held a news conference after his meeting with Prime Minister Ohira, 
and announced that he drew up a personal plan for revision of the election 
law, because the "money-is-everything" philosophy in political circles must 
be corrected to eliminate the popular feeling of distrust toward politics. 


He said the government cannot win the people's cooperation in its efforts 
to solve such problems as energy supply and reform national finances when 
the people are distrustful of politicians. 


He also said he thinks the attitude to be showr by Prime Minister Ohira 
toward election law revision will be the barometer of his enthusiasm for 
political housecleaning. 


Mike thus hinted that he would take a stern stand toward Prime Minister 
Ohira, depending on the attitude to be shown by the prime minister toward 
his proposal, 


Lastly, the former prime minister emphasized the necessity of carrying out 
a revision of the election law on the occasion of the coming extraordinary 
Diet session, so that the next general election will be held according to 
the revised law. 


CSO: 4120 











POLITICAL AND SOCIOLOGICAL 


JSP CHAIRMAN URGES PREPARATION FOR DIET DISSOLUTION 
Tokyo KYODO in English 0143 GMT 9 Jul 79 OW 


[Text] Tokyo, July 9, KYODO--Chairman ichio Asukata of the Japan Social- 
ist Party, strongly criticized the Ohira Cabinet Monday and urged party 
members to be prepared for a possible dissolution of the House of Repre- 
sentatives and a general election this autumn. 


In a speech delivered at the party's 56th Central Committee meeting, 
Asukata said the situation now is that dissolution of the lower house 
and a general election this autumn are inevitable. 


He said the Liberal-Democratic Party and the Ohira Cabinet, which exposed 
its corrupt structure at the last regular session of the Diet, tried to 
improve its image by taking advantage of ~*e economic summit of Western 
industrial nations in Tokyo late last monv’: He declared, however, that 
contradictions and confrontations were being seen increasingly and that 
there are fears of a recurrence of a “runaway inflation" experienced after 
the 1973 oil crisis. 


Asukata claimed that the LDP and the government were planning to dissolve 
the lower house through mutual agreement among the political parties but 
.eclared the JSP will not agree to this. He also stressed in his address 
the need to step up the tempo for increasing party membership to 1 million. 


He indicated that the party will embark on work on a full-fledged basis 
to draw up a strategy concept for reformist forces in the 1980's aimed at 
setting up a reformist coalition regime centered on the JSP. 


The Central Committee meeting was held at the party's headquarters in 
Miyakezaka to review the results of the local unified elections held in 
April and to prepare for a dissolution of the lower house and a general 
election this autumn. 


Discussions also were conducted on rebuilding the JSP into a 1 million-man 
party. 


cso: 4120 




















POLITICAL AND SOCIOLOGICAL 


OHIRA SEEN PLANNING FOR DIET DISSOLUTION, ELECTION THIS FALL 
Tokyo KYODO in English 1048 GMT 12 Jul 79 OW 


[Text] Tokyo, 12 Jul KYODO--Prime Minister Masayoshi ©“hira, relieved by the 
Diet's lifting Thursday of freeze on budget appropriati¢s for the import of 
Grumman's E-2C early warning aircraft, is now expected to s'ee, his wey 
through the political sea toward his goal--a general elec? ‘i this fall. 


Calling a special Diet session this fall before dissolving the Diet will also 
be on Ohira's timetable. 


At the same time, Ohira intends to have his advisers hammer out effective 
steps to prevent political corruption by the end of August. 


Announcement of such measures would impress on the voters ‘sis positive stance 
against political scandals and help the ruling party in the coming general 
election. 


But the opposition socialist and communist parties and Koemito are preparing 
another round of broadsides on the government for the inconclusive inquiry 
into aircraft payoff scandals in the last Diet session. 


They plan to propose filing a complaint against Raizo Matsuno, former de- 
fense agency director general, for false testimony in the Diet and also sum- 
moning ex-prime minister Nobusuki Kishi in connection with the E-2C issue. 


Prime Minister Ohira and his close aides appear ready to forsake Matsuno, 
informed sources said. They hinted they are waiting for Matsuno to withdraw 
from the party of his own will, the sources said. 


CSO: 4120 














POLITICAL AND SOCIOLOGICAL 


JSP DRAWS UP REFORMIST COALITION CONCEPT, CRITICIZED BY JCP 
JSP Pushes Reformist Coalitica Concept 
Tokyo KYODO in English 1019 GMT 21 Jul 79 OW 


[Text] Tokyo July 21 KYODO--The Japan Socialist Party (JSP) Saturday 
made clear its determination to realize a reformist coziition regime as 
early as possible in the 1980's. 


The JSP's concept for the reformist coalition is predicated upon the three 
principles: (1) There must be uniting of various classes of the people, 
(2) There can be no coalition without a main axis, and (3) Conservative 
forces against reformist forces. 


The No. 1 opposition party's coalition concept was set forth in what it 
tentatively called “the outlook in the eighties and problems facing renno- 
vationists," which is to become the basis of future middle-term strategy 
for the reformist groups. 


Dubbed the “Asukata doctrine," the socialists’ concept for their activities 
for the eighties will be translaced into a concrete program after it is 
discussed at the people's symposium to be held at four places in the coun- 
try, beginning July 31 in Tokyo, and adjusted in consultation with the 
General Council of Trade Unions of Japan (Sohyo). 


In the tentative plen announced Saturday, the socialists expressed aware- 
ness that inconsistencies in Japan's economy and economic crisis factors 
are ever growing and increasingly endangering the people's livelihood. 


They consider the middle-class consciousness of the Japanese people stems 
aot from accumulation of wealth, but from the flow of money, which, they 
claim, sustains the present tendency of the people toward conservatism. 


They regard Japan's vertical society led by major enterprises, or the 
conservatives’ social management system, as the conservatives’ lever in 
reuniting the people behind then, 











With such an outlook as a premise, they plan the establishment of a "com- 
munity" that would be the major entity in realizing democratic reforms in 
administration. 


They also call for the establishment of a new economic order in the world 
and stress the need of world economic cooperation. 


After evaluating other Japanese opposition parties, the JSP criticized the 
movements of the four centrist parties. 


What is noteworthy in connection with their idea of a reformist coalition 
is their intention to push an am itious political merger of reformists 
through mutual agreements and joint actions. 


JCP Criticizes Socialist Party Concept 
Tokyo KYODO in English 0746 GMT 20 Jul 79 OW 


[Text] Tokyo July 30 KYODO--Communist Party Chairm:n Kenji Miyamoto Monday 
criticized the recently announced socialist party concept of a reformist 
coalition in the 1980's as nothing but a bid for the socialists’ own good. 


Speaking at a meeting of local communist leaders, Miyamoto said the new 
JSP policy disclosed by Chairman Ichio Asukata last week was a product of 
contradictions of the JSP's earlier policy seeking the banding of all 
opposition forces against the ruling liberal-democratic party. 


Miyamoto said the new JSP policy, dubbed the Asukata doctrine, while pledg- 
ing to respect independence and unity, demands that labor unions support 
the No. 1 opposition party only. 


The JCP chief charged that the socialists intend to play a key role in 
formation of a unified reformist front which he said should be carried out 
by political groups on equal basis. 


CSO: 4120 














POLITICAL AND SOCIOLOGICAL 


BRIEFS 


CP DELEGATION IN PHNOM PENH--Tokyo July 4 KYODO--A delegation of the Japan 
Communist Party, led by Sanzo Nosaka, chairman of the party Central 
Committee, arrived in the Cambodian capital of Phnom Penh Tuesday for a 
visit at the invitation of the Kampuchean United Front for National 
Salvation and the People's Revolutionary Council of Kampuchea. This was 
reported by the Soviet TASS News Agency in its broadcast monitored here. 
On a 12-day tour of Indochinese countries, the Japanese Communists visited 
Hanoi earlier. They are scheduled to visit Laos later. [Text] [Tokyo 
KYODO in English 0028 GMT 4 Jul 79 OW] 


OHIRA POPULARITY--Tokyo, July 4 (AFP)--A JIJI press opinion poll shows that 
Japanese Prime Minister Masayoshi Ohira has reached a new low in his 
popularity rating. The poll, carried out between June 10 and 13 shortly 
before the recent Tokyo economic summit, showed that Ohira's popularity 
dropped to 30.8 percent, or the highest since its inception last December 
against 25 percent of May. His supporters dipped from 34.7 percent to 

33.5 percent, it said, The June poll was conducted while Diet (parliament) 
deliberations were stalled by a clash between the ruling Liberal-Democratic 
Party and opposition parties over the latter's demand for indictment of 
former defense chief Raizo Matsuno on the alleged pay-off scandal on the 
sales of American planes in Japan, it noted, [Text] [Hong Kong AFP 

ii English 0115 GMT 4 Jul 79 OW] 


AID TO SRV RECONSIDERED--Bangkok July 4 KYODO--Former Japanese Prime 
Minister Takeo Fukuda, currently visiting Thailand, said Wednesday Japan 
will have to reconsider its economic aid to Vietnam if the Association 

of Southeast Asian Nations (ASEAN) opposes such assistance. Fukuda gave 
this view to Japanese correspondents in Bangkok after meeting with Thai 
Premier Kriangsak Chamanan, The ex-prime minister is now on a tour of the 
itive ASEAN nations--Thailand, Malaysia, Singapore, Indonesia and the 
Philippines-ewhich he visited in 1977. [Text] [Tokyo KYODO in English 
0543 GMT 4 Jul 79 OW] 











GHANA GOVERNMENT RECOGNIZED--Tokyo July 6 KYODO--The government decided 
Friday to recognize the new government in Ghana established recently 
following the coup d'etat in that country, The government received a vote 
verbale from Ghang June 20 through the Japanese Embassy in Accra on the 
establishment of the new government. Therefore, it decided to give implied 
recognition to the new government by confirming the maintenance of 
relations between the two countries as in the past. [Text] [Tokyo KYODO 

in English 0338 GMT 6 Jul 79 OW] 


GILBERT ISLANDS/KIRIBATI RECOGNIZED--Tokyo July 6 KYODO--The government 
decided Friday to recognize the Gilbert Islands which will gain independence 
from Britain July 12 and take the name of Kiribati, the Foreign Ministry 
has announced. It said Japan will recognize Kiribati simultaneously with 
its independence. The ministry also said Akira Ono, a Liberal-Democratic 
Party member of the House of Representatives, will be dispatched to Tarawa 
to attend the independence ceremony to be held July 12 as Japan's special 
envoy. Kiribati consists of the Gilbert Islands, the Line Islands and the 
Phoenix Islands, scattered in an area where the equator and the inter- 
national dateline intersect in the Pacific Ocean, It has a population of 
about 60,000 in an area covering 684 square kilometers, almost the same 

as that of Tsushima Island, off Nagasaki Prefecture. Kiribati will be the 
159th country to be recognized by Japan, [Text] [Tokyo KYODO in English 
0213 GMT 6 Jul 79 OW] 





RUSSTAN CARRIER IN VLADIVOSTOK--Tokyo July 4 KYODO--The Soviet aircraft 
carrier Minsk arrived in Vladivostok, the home base of the Soviet Pacific 
Fleet, on Tuesday, four months after it left the Black Sea on February 25, 
according to Defense Agency sources, The ship sailed into the Indian 
Ocean from Cape Town, South Africa, and entered the Sea of Japan on 

June 29. With its arrival in Vladivostok, the Defense Agency sources said 
it has been confirmed that the carrier will be assigned to the Soviet 
Pacific Fleet, They believe the ship will start activities as one of the 
main ships of the Soviet fleet sometime after this autumn, [Text] [Tokyo 
KYODC in English 0010 GMT 4 Jul 79 OW] 


DIET DISSOLUTION PLAN--Tokyo, July 9, KYODO--A high government official 
denied Monday that the Ohira administration would dissolve the House of 
Representatives at the outset of an extraordinary Diet session in Septem- 
ber to call a general election. He said the present momentum for a Diet 
dissolution could not be reversed unless there was a major change in the 
situation. But he indicated that Prime Minister Masayoshi Ohira would 
explore ways of calling an election through mutual agreement between the 
ruling and opposition parties rather than dissolve the lower house as soon 
as an extra Diet session was convened. The official, who wished not to be 
named, told newsmen the government would like to see passage by the extra 
session of important legislative bills, including the one on tobacco price 
increases, which the last regular Diet session failed to act on. He added: 
there is room for consultation between the ruling and opposition 
parties on how to deal with each of the remaining bills.... [Text] 
[Tokyo KYODO in English 0347 GMT 9 Jul 79 OW] 
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LDP ON REMOVAL OF JUSTICE MINISTER--Tokyo, July 10, KYODO--Members of 
the ruling Liberal-Democratic Party called Tuesday for the removal from 
office of Justice Minister Yoshimi Furui for his remarks last week con- 
cerning the next general election. Furui said LDP members who oppose the 
reported plan of Prime Minister Masayoshi Ohira to dissolve the Diet and 
call a general election this fall should leave the party. Ohira is 
president of the LDP. At Tuesday's meeting of the party s Executive 
Council, Dietman Kosei Amano of the faction backing Yasuhiro Nakasone 
branded Furui's statement uncalled for and suggested he be removed from 
office. Eiichi Nakao, another member of the Nakasone faction, said he 
would launch a signature collecting drive for Furui's dismissal. [Text] 
[Tokyo KYODO in English 0643 GMT 10 Jul 79 OW] 


WORKERS PROTEST WORKSHOP PRACTICES--Tokyo July 11 KYODO--A group of workers 
at the Toyota Motors Co. urged the Labor Ministry Wednesday to press the 
nation's top auto maker to discontinue its workshop practices which they 
claimed were against the labor standards act and government guidance. 
Michiko Tanaka, a Japan Communist Party dietwoman from Aichi Prefecture, 
acting as a spokesman for the workers told ministry officials she was pre- 
pared to raise the issue in the Diet in September if they failed to improve 
the situation. In a memorandum submitted to the ministry the workers say 
the company holds a semi-annual training meeting of workers above the rank 
of foreman on Saturdays and Sundays and does not regard it as ad hoc paid 
holiday work. The participants in the almost compulsory training session 
are required to pay 6,000 yen for lodging expenses, they complained. The 
company holds a monthly 30-minute safety education meeting with all its 
workers participating during off-hours, for which only yen 150 is paid 

to each worker, they said, The workers claimed they are to work from 

8 a.m, to noon without break despite government instruction that they should 
be given 10-minute rest after every two hour's of work that involves use 

of tools like air drivers or spot guns. The employees also cannot take 
davs off easily as they are required to apply for casual leave well in 
advance. They complained the auto workers can manage to take on an average 
only five days off a year besides Sundays due to this pressure from the 
.anagement. [Tokyo KYODO in English no time given 11 Jul 79 OW] 


THEORETICAL SYMPOSIUM OPENS--Tokyo July 16 KYODO--The Japan Communist Party 
(JCP) Monday opened a three-day International Theoretical Symposium here 
with 10 foreign Communist Party delegates from nine Western industrial 
countries, including the United States, West Germany, France and Italy, 
attending. The symposium at the JCP headquarters will discuss the present 
situation and prospect of communist struggles in developed capitalist na- 
‘ions, new international economic order and other agenda items, The symn- 
posium is being held in commemoration of the 57th anniversary of the found- 
ing of the party. JCP held a similar symposium in 1972 to celebrate the 
jubilee of its founding. [Text] [Tokyo KYODO in English 0542 GMT 16 Jul 
79 OW] 
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MILITARY 


PROBLEMS OF JAPAN'S SELF-DEFENSE FORCES DESCRIBED 
Hamburg DER SPIEGEL in German 18 Jun 79 pp 138-144 


[{Unattributed article: "Japan's Army: ‘Talk of a Coup’ -=- SPINGEL Report 
on Japan’s Unconstitutional Armed Forces"/ 


ffext/ For the defense of Japan's peace and security, the 
Self-Defense Forces -- the Ground Self-Defense Force, the 
Maritime Self-Defense Force and the Air Self-Defense Force 
-- each has its respective role and a combined force is 
prepared for aggression from abroad /in Japanese/. 


There are 240,000 armed professional soldiers; almost 400 
fighter planes provide security in the air, with naval units 
totaling 170,000 tons securing the sea lanes -- Japan is once 
again a modern military power. Nevertheless, disinterested 
politicians are placing absurd laws in the way of military 
planning. Dissatisfaction with civilian leadership is having 
an extremely adverse effect on the soldiers’ defense readi- 
ness. Furthermore, the constitution prohibits any kind of 
military organization. 


The situation does not look good for Japan. Coming from the island of 
Hokkaido in the north, Soviet troops have overrun the island empire, taking 
the capital city of Tokyo within a few days. For the second time in its 
history, Japan has lost a war; it has been occupied by foreign troops and 
placed under a military government. 


Memories of the unpleasant period after 1945, when victorious U.S. General 
Douglas MacArthur ruled the country, pale by comparison in the face of the 
new terrors. All members of the Japanese government, high-level party 
politicians, economic leaders and bankers are sent to camps in Siberia for 
retraining. 


Contrary to the situation in World War II, however, Japan had not even had 
an active part in the conflict, had provoked no one and saw itself deliv- 
ered up to the aggressor in helpless and defenseless surprise, 

















This horror story in book form, entitled "World War III in Japan,” appeared 
in hard cover in Tokyo's bookstores at the end of March. More than 50,000 
Japanese bought the book in a single month. “Aside from childrens's books, 
this is our best seller,” notes publishing house director Masami Ikeda. 


This is because anxiety is rampant in Japan; an irrational fear of its 
powerful neighbor, the Soviet Union, is producing lucrative nightmares. 


If it were not for the mysterymongering of the publisher with regard to the 
authors, “The Russians Have Landed" -- the popular subtitle of the book in 
Japan -- could be dismissed as a product of the science fiction literature 
that appeals to the panic element. "I cannot name names,” says a copyreader, 
"but I know that some military men were among the group of authors.” It is 
considered a certainty that active-duty officers of the “Japanese Self- 
Defense Forces" composed the hair-raising work: an admonitory map exercise 
in literary garb -- with a resulting public relations effect for the troops. 


For the uneasiness of the Japanese armed forces is real in the light of a 
growing Soviet military presence and a diminishing willingness for involve- 
ment on the part of the United States in the Far East. At the same time, 
however, it also provides them the welcome opportunity to put themselves 
and their indispensability to the nation in the proper light: Suddenly -- 
for the first time since World War II -- the military and defense have 
once again become a political topic of the first order. 


While the United States is withdrawing from Hast Asia, and even intends to 
send home its ground troops stationed in South Xorea, threatening martial 
gestures are emanating from Moscow: 


In sieht of Hokkaido, on four small islands of the southern Kuriles claimed 
by Tokyo as Japanese territory, the Soviets have in recent months demonstra- 
tively reinforced their bases. Japanese reconnaissance flights claim to 
have observed landing exercises by sizable troop units there. 





Accordine to General Takeda in Tokyo, the Sea of Japan has “long since” 
become “a Soviet sea." Moscow's Pacific fleet has about 125 submarines. 
Next week the aircraft carrier “Minsk” will increase the strength of this 
fleet. 


"American strength in East Asia has declined by about 70 percent since 
vietnam,” calculates a U.S. military expert; “the Soviets have increased 
their sea power here by the same measure." 


Masayoshi Ohira, head of the government in Tokyo, said recently that he was 
seriously concerned about the USSR's “active military reinforcement pro- 
zram" in the Far Hast. Ohira, known as a dove in the conservative camp, 
put into words what no previous prime minister in postwar Japan had dared 
to say publicly: “I think we have to improve our defenses," 
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Japan, which in discussions regarding defense always likes to refer to its 
unique pacifistic constitution which “denieS the state “the right to wage 
war" -- this Japan has indeed become a considerable military power on paper. 
But the value of the troops in terms of defending the country appears 
questionable: Morale is poor; the three branches of the armed forces are 
muddling along in an uncoordinated fashion, each one looking out for its 

own future interests; forward-looking defense planning is rendered impossible 
by a confused mass of absurd laws passed by disinterested politicians. 


In matters of defense -- the question of whether it is even militarily 
necessary at all -- the otherwise so important “national consensus" does not 
even exist in Japan, For 30 years, the subject of the armed forces was 
taboo, one that no politician dared bring up. It is no wonder that the 
threat to Japan that has now been raised -- and thus the need for an effec- 
tive defense -- is unleashing emotions that are not to be controlled. 





Says Osamu Kaihara, former head of the National Defense Council, “the defense 
debate that was conducted in the Federal Republic 20 years ago has suddenly 
descended upon us, and we really are not prepared for it.” For "it is typical 
of the Japanese to disavow situations that are unpleasant for then." 


Thus, the Japanese had hitherto repressed as unpleasant the contradiction 
inherent in the fact that Article 9 of their constitution on the one hand 
prohibits “for all time the maintenance of land, sea and air forces and any 
other potential for war," while on the other hand they provided themselves 
with the "Jieitai” (Self-Defense Forces), which have meanwhile become the 
East Asian military force with the most modern equipment. 


Nippon's professional armed force is comprised of 240,000 men. The arny 
has close to 700 Mitsubishi-74 battle tanks developed by the Japanese them- 
selves. As Mitsubishi director Takashi Tamaki proudly notes, it is “one of 
the best tanks in the world for years to come.” Even disregarding the 
firm's self-praise, the Mitsubishi-74 is considered so good that the 
People’s Republic of China is also interested in acquiring it in large num- 
bers. 


The navy, the most important branch of the emperor's armed forces during 
World War II, has once again attained a total tonnage of 170,000 tons, in- 
cluding 14 submarines, 15 frigates, 25 destroyers and 6 helicopter carriers 
of barely 5,000 tons each. Most of the vessels are only a few years old, 
are of Japanese design and were built in Japanese slips. In the opinion 

of Keiichi Nagamatsu from the Weapons Production Committee of Keidanren, 
the industrial parent association, the ships are “without competition in 
the entire world,” also in terms of weapons technology and electronics, 


The backbone of the air force is made up of 356 fighter planes, chiefly 
F-<4 EJ-Phantom fighters built in Japan under license. These are to be re- 
placed quite soon by the superior F-15 Eagle from the United States. The 
Japanese are making rapid progress in the development of their own jet 
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fighter; 13 F-i's, a supersonic fighter developed by Japan, have already 
heen in use for 3 months. “Our goal,” says General Goro Takeda, chief of 
staff of the air force, is to fly only with strictly Japanese aircraft. 
But they are very expensive; it will probably take 5 to 10 more years.” 


Says an internationally known historian and teacher at the Defense Academy 
in Tokyo: "We have a marvelous army with superb weapons to put on display 
for parades, Its combat capability is nil.” 


This is due first of all to technical and financial shortcomings -- let us 
say to the fact that the army's supply of ammunition would last for 16 min- 
utes in case of war -- this is the calculation of Hideaki Kase, a former 
military adviser to Premier Fukuda. There is only a single torpedo depot 
for all of the submarines together -- located in southern Japan. Bombsights 
and equipment for refueling in the air were removed from the Phantom fighter 
-bombers so that they would not be mistaken for offensive weapons. Accord- 
ing to former head of the Defense Council,Kaihara, “at least 90 percent of 
all combat pilots have never flown even a single attack mission with live 
ammunition in the course of their training.” 


But the chief reason for the deficient combat capability of the Japanese 
army lies in the political and social sectors. The armed forces exist -- 
but they are not permitted to exist; they are "a toy that the politicians 
are keeping hidden in the closet for fear it might be used,” is the bitter 
remar« of a general in Tokyo. 


Japan's armed force is subject to strict civilian control -- and justifiably 
so, for it is easy to recall Japan's halcyon days when the soldier was the 
most powerful man in the state, when the civilian politician was only a 
pippet of the military. 


But “civilian control is not good,” says an air force colonel frankly, 
although he did not want to be named; “so far it has consisted only of 
negative control, of preventing the start of any kind of military planning." 
A major, a graduate of the Defense Academy in Tokyo, puts it more bluntlys 
""f the Jieitai were ever to stage a coup, the first bullets would be for 
those in Roppongi” -- the defense ministry in Tokyo. 


It is a fact that Japan's conservative politicians who have made up the 
government for 30 years have always made sure never to permit the develop- 
rent of the military, which they nevertheless want to have. There is no 
clearly outlined defense mission for the troops. The government has thus 
“ar not wanted to draft operational plans “in case of emergency,” no matter 
wnat form it might take, let alone permit the military to do the drafting 
by itself. 


Primarily, however, the civilians have radically decentralized the armed 
forces in order to guard against conspiracies by the generals. There is 
no such thing as a general staff with broad authority to plan, or especially 














to issue directives. The "Joint General Staff Council,” composed of the 
different branches of the armed forces, has an advisory capacity merely in 
relation to the government, not the armed forces. 


Thus it is that each of the branches considers itself to be the sole possessor 
of strategic wisdom. The army thinks that Japan could withstand an attack 
for approximately a month -- without help from the Americans, that is; the 
air force gives the country a survival period of between 1 and 2 weeks; 

and the navy considers itself equipped for a war lasting for years. Given 
this hopeless gap between concepts, it does not appear to be bluster when 

one hears that an invasion of Japan “would take only a few hours if we were 

to make a serious attempt,” as a Soviet diplomat is said to have remarked 

to Japanese journalists last year. 





Things civilian enjoy a powerful status in Japan's military structure. 

Under the hypothetical assumption of a new Korean war, leading officers in 
Tokyo's defense ministry years ago drafted a joint operational plan for the 
three branches of the armed forces. When the Socialist Party presented 

this "Mitsuya" plan (Three Arrows) to parliament, the officers were repri- 
manded by the prime minister at the time, Eisaku Sato. He said the military 
sand-table exercise was incompatible with the primacy of civilian control, 


Japan's highest-ranking military man, four-star General Hiroomi Kurisu, 
aroused the wrath of his civilian superiors last summer by remarking that 

in the event of a surprise attack on Japan, commanders at the front would 
have to resort to “supralegal measures” -- meaning they would have to return 
the fire. 


The general was promptly “permitted to resign,” for his words gave the im- 
pression that the general staff opposed civilian control, said the head of 
the Defense Agency, Shin Xanemaru. 


In this case Kurisu‘s main aim was to call attention to a virtually inconm- 
prehensible absurdity in Japanese defense affairs; namely, that according 
to existing Japanese law “the defense forces are not permitted to fight 
against an enemy." In the event that Russian troops were to invade Japan, 
said Kurisu, by law the government could merely dispatch policemen to arrest 
the enemy soldiers for illegal entry without benefit of visas. 


This is because Article 77 of the Law on the Jieitai stipulates that only 
the prime minister may give permission to fire -- even individual permission 
-- after the Defense Council, the cabinet and parliament have discussed the 
problem. And mobilization would be improbable even then, since that would 
mean war <- and here again, the constitution categorically prohibits the 
waging of war. State secretary for defense matters, Ao Maruyama, therefore 
recommended in parliament in all seriousness and without dissent that 

the soldiers employ tactics that have seldom been taught to date in the 
study of military science: "In the event of a surprise attack, our Self- 
Defense Forces ought to retreat.” 











It goes without saying that Japan's Jieitai is not even prepared to do that. 
Said an army ¢2neral in Hokkaido, which is close to the Soviet Unions 
“Retreat without resistance is the most difficult part of any maneuver.” 


The military places the blame for all the shortcomings of the armed forces 
on the blindness of the politicians to the needs of the defense forces. 

"The dispute between the Defense Agency and the armed forces will definitely 
get worse,” says Osamu daihara. “The military naturally does not want its 
work to look like a farce.” 


In reality there is an even deeper reason than civilian dependence for the 
gloominess of the officers, the discontent and low morale of the troops: 
the inability of the Self-Defense Forces to determine their own social 
ranking and to integrate themselves into Japanese society, 


It is true that the drab and undecorated troop uniforms (medals and decora- 
tions may not be worn) have been seen a few times recently in the streets 
of the metropolis of Tokyo, but only very infrequently. Virtually every 
soldier, up to the high-ranking officer, ta:es the greatest of pains to 
avoid appearing in uniform in public. If he does, he is regarded with 

pity or often attacked with cold malevolence, 


Speaking for his comrades, an army major complains that “we are not only 
regimented by the politicians; we are also repeatedly made to feel that we 
are an illegitimate child. We are the bastard.” 


Antimilitary sentiments are deeply rooted in broad segments of the popula- 
tion, The trauma of the military past and the defeat in World War II have 
not yet been overcome. According to opinion polls, more than 80 percent 
of the Japanese approve of their peace constitution with its prohibition 
against the military. It is always the soldier who is not suppposed to 
exist who is the victim. 


= en today it can still happen that a movie theater will empty in a flash 

because a uniformed soldier has entered the room. In many cases, a Japan- 
eve girl is ostracized for flirting with a soldier, just as though she had 
thrown herself at a Gl after the war, 


Only a tiny minority of the soldiers manage to break out of their social 
ghetto. It is no wonder that the recruiters have immense difficulty filling 
‘heir annual quotas of 20,000 recruits. Only the increasing unemployment of 
‘ecent years has brought greater numbers of volunteers into the Jieitai -- 
apan’s recruits are the best-paid soldiers in the world, with basic pay of 
more than DM 1,000, 


But the educational level of the new recruits is low. The fact that last 
year a Tokyo University student enlisted in the armed forces was played up 
in the press as almost a sensational event, 
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In spectacular proceedings 5¢ years ago, the Sapporo District Court had 
flatly ruled that the Japanese armed forces, in their present form, were 
“unconstitutional.” It is true that Judge Fukushima was transferred to a 
juvenile criminal court conspicuously soon thereafter; it is also true 
that the Supreme Court later reversed the decision -- but the verdict had 
been applauded by the Japanese people and still strikes a responsive chord 
today. 


The soldiers, who are only too aware of their social isolation and the 
constant questioning of their existence, take refuge in the falsification 

of history and a steady stream of invective against the constitution to which 
they are sworn. 


Military theoretician Hideaki Kase sums up the mood by saying that “the 
soldiers are illegal; they are in violation of our constitution. But that 
does not matter, because the constitution itself is illegal” since it was 
“forced upon Japan by the United States.” 


It is quite true that Japan was forced after it lost the war to let itself 
be dictated to in so many areas by the victorious United States, and this 
was the case with the democratic constitution. But Article 9 in particular, 
the peace paragraph whose praises have been sung worldwide at times, was 
more of a political trade-off than 2 law dictated by the victor: 


In order to maintain domestic tranquility, the United States was the only 
one of the Allied powers willing to let Japan preserve the institution of 
the emperor and not put the Tenno on trial befor: a military tribunal. 
Tokyo accepted total disarmament in return. 


But all the politicians involved soon agreed that a renunciation of any 
army was nothing short of a utopian ideal, It was for this reason that be- 
ginning with the San Francisco peace treaty osemcluded by Japan in 1951 

with the victorious Allied powers -- with the exception of the USSR -- no 
further stipulations were made restricting Japan's armed forces. The 
constitution went into effect nevertheless, 


With the outbreak of the Xorean War in 1950, General Douglas MacArthur, 
supreme commander of the Allied Forces in Japan, himself established the 
basis for Japan's rearmament. Although a short time earlier, he had heaped 
praise on the empire as the pacifistic "Switzerland of the East,” he now 
ordered the Tokyo government under him to establish a 75,000-man “National 
Police Reserve” within a month's time. 


The reserve evolved into the Jieitai withinafew years and caused many a 
governmental politician in Tokyo to rediscover his taste for armament, 

For instance, as early as 1952 a government commission drafted a long-range 
defense plan that called for an army of 1 million men, naval units totaling 
1.5 million tons and an air force with 10,000 aircraft. 
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The fact that Japan then resigned itself after all -- or has so far -- to 
much less, was “very sensible. Anything else would have been madness,” 
says defense politician daihara. 


Yet the elementary contradiction between a constitutional ideal and a 
militarily oriented reality has remained. Today there is retribution in 

the fact that the Liberal Democrats who have ruled Japan for 25 years are 
indeed demanding a revision of the constitution’s peace article, Article 9, 
but they are not even beginning to show the courage needed to implement this 
demand politically. 


Absurd semantic exercises are supposed to deceive the public into thinking 
that Japan is adhering strictly to its ban on the military, that it is 
unarmed and pacifistic. The troops themselves are angrier about this than 
ever: Their friends and foes are taking turns picking at them with subtle- 
ties as though they were acupuncturists. 


A naval lieutenant in Jokosuka says indignantly: "We are being forced to 
play hide-and-seek with ourselves. We are not even permitted to state 
openly who and what we are.” 


Japa does in fact not have an army such as is proscribed by the constitu- 
tion -- that word is applied only to the armies of other countries; Nippon 
merely maintains “Self-Defense Forces.” 


The responsible ministry is appeasingly termed the “Defense Agency,” 
headed by a civilian “general director” -- whose rank is of course equal 
to that of minister. 


The term battle tank is taboo; there are only “combat vehicles.” The navy 
has no knowledge of destxoyers, only “escort vessels." 


Only foreigners call <hw supreme naval cemmander “admiral”; in Japanese he 
‘s called a civilianized “chief of staff of the Maritime Self-Defense 
Forces.” Its captains are “maritime defense officers, ist class.” 


Sround Defense Officer 2nd Class Onoda (in the vernacular: lieutenant 
colonel) from the 5th Division in Obihiro, Hokkaido, says: “Of course we 
would like to use again the rank designations that were traditional in the 
Tmperial Army." And a graduate of the Bundeswehr Academy in Hamburg, a 
major, admits: “I have often been ashamed that I can say my rank only in 


foreign languages." 


Lieutenant General Iwao Yoshizaki is the exception; he laughs out loud over 
the splitting of hairs: "A soldier is a soldier, now as before. A general 
is a general, no matter what he calls himself.” 


The Japanese government would like to see this view meet with common 
acceptance and is spending a great deal of money to this end. Japan has 
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already increased its defense spending sevenfold since 1970 and meanwhile 
has the third-largest military budget among non-nuclear states. 


The government will allocate DM 20 billion this year as a defense budget. 
New missiles, ships and aircraft can be purchased with these funds. This 
summer is supposed to see passage of an arms program that will give the 
armed forces 130 billion over the next 5 years. 


For the time being, however, the East Asian empire is at best marginally 
prepared to defend itself. 


"Dissatisfaction cannot be brushed aside with money and weapons,” says a 
professor at the Defense Academy. “The gentlemen in government ought to 
inquire around among the soldiers. It ‘s alarming how openly and often 
cadets at the academy talk about a coup d’etat.” 


In 1970, writer Yukio Mishima’s appeal to the troops to revolt was drowned 
out by the laughter of the soldiers. Mishima committed hara-kiri. The 
former chief of the Defense Council, Kaihara, is convinced of this: “Today 
Mishima might be successful,” 
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MILITARY 


PROGRESS REPORT ON F-15, P-3C PRODUCTION PROGRAMS 
Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 pp 2-3 


{Text ] 


*F-15 instruments 


Tamagawoe Seiki Co. cf Tokyo is preparing for domestic production of 
the oil and hydraulic pressure indicators for the ASOF F-15 fignter-interceptor 
aircroft. The ASDF will make c decision as to whether this equipment will be 
of Japanese development or imports after the American designed items installed 
in the USAF F-15 are evaluated. 


*P-~3C wheel/broke system 


Kayabo Industry Co, ond 8.F. Goodrich have reached cgreement on 
local production under license of wheel and broke systems for the MSDF/ 
Lockheed P-3C antisubmarine patrol aircraft. Kayabo will begin preparations 
as 500n as the agreement is approved by the Japanese Government, 


At first Kayabo proposed local development and production of the P-3C 
wheel/brake systems on grounds that it was difficult to obtain a production 
l,cense from the American manufacturer, As suggested by the MSOF, Koycbo 
renegotiated with 8.F. Goodrich and both parties finally signed the agreement. 


Kayabo submitted to the government June 15 an application for approval 


of the licensing contract. It plans to dispatch an engineering team to America 
in August. 
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MILITARY 


DIET COMMITTEE WORKING TOWARD E-2C BUDGET RELEASE 
Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 p 3 


[Text ] 


Ryoichi Nagata, chairman of the Special Committee for Aircraft Import, 
House of Representatives, called a committee meeting July 3 to deliberate 
matters related to the release of funds for import of the Grumman E-2C airborne 
early warning aircraft for the Air Self-Defense Force. 


Prior to Nagata'’s action, Ganri Yamashita, State Minister for Defense, 
met Hirokichi Nadao, Speaker of the House of Representatives and Ken Yasui, 
President of the House of Councillors, and sought release of the E-2C budget 
on grounds that the government had to make a contractual commitment soon 
so that the aircraft could be introduced on schedule, Because of alleged 
involvement of high ranking government officials in monetary transactions 
related to introduction of military and commercial aircraft, the E-2C budget 
has been “frozen” by the National Diet, The release of the budget is now up 
to the discretion of the Speaker and the President of both Houses, 


Nadoo officially requested Nagata June 27 for opening his committee 
meeting. Nagata, in turn, consulted with top leaders of the Liberal- 
Democratic Party and it was decided that a full-member meeting be held July 3. 
The oppositicn agreed to the opening of the committee meeting but the Socialitsts 
and Communists are strongly opposed to the release of the budget pending further 
questioning of politicians allegedly involved. 


At the House of Councillors, Yasui will meet leaders of the opposition as 
well as LDP on July 5. 
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MILITARY 


JDA STUDYING GENERAL HEADQUARTERS CONCEPT 
Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 pp 3-4 


[Text ] 


The Japanese Defense Agency is drafting a plan to set up a general 
headquarters for all three services within the present site of JOA, sources 
report, Exclusive microwave circuits will reportedly link the new general 


headqucrters with the Prime Minister's Office, other government agencies 


and frontline units of the three Self-Defense Forces. JDA plans to begin 
operations from the headquarters in FY '82, the report says. 


The concept of inauguar ating such a general headquarters stems from the 
fact that top leaders of JDA including the State Minister for Defense were not 
informed promptly when the MIG-25 flown by a defecting Soviet Air Force pilot 
landed at Hakodate in Sept. 1976. Since then an information liaison office under 
the leadership of a deputy director general has been set up temporarily. 


In June 1977, JDA began studies on a new general headquarters as a 
central organization to collect information and to command all SDF units in 
case of emergencies including natural disasters. A survey mission was sent 
to America and Europe to collect information, 


According to present planning, the headquarters will be constructed within 
the compound of the present JDA site. It will be staffed by top leaders of 
JDA and SDF including the Defense Minister, and be linked through the defense 
microwave network with all SDF units and other government ministries and 
agencies concerned. 


If necessary, the Prime Minister who is Supreme Commander for the three 
Japanese services, will come to the headquarters and give necessary instructions, 
they say. 


JDA plans to begin basic design of the headquarters and related communications 


and other systems in FY '80, Construction is estimated to cost approximately 
¥30,000 million, It is scheduled for completion in two years, 
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MILITARY 


MAJOR EQUIPMENT PROCUREMENT PROSPECTS FOR FY 80 
Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 pp 4-5 


[Text } 


The three staff offices of the Self-Defense Forces and the internal bureaus 
of the Japanese Defense Agency are finalizing their respective procurement 
requests as part of the operations plan for FY '80. An unconfirmed report 
indicates that major military equipment expected to be included in the next 
fiscal year’s defense budget request which will be forwarded to the Ministry 
of Finance by the end of August include: 


*Aircraft 
GSDF 

Twelve OH-6D light observation helicopters; seven HU-1H multi-purpose 
helicopters; one V-107A transport helicopter; three IR-1 liaison/reconnaissance 


aircraft and two TL-1 training/liaison aircraft, Total: 25 


MSOF 





Ten P-3C antisubmarine patrol aircraft; two US-1 serch/resuce flying 
boats two TC-90 instrument flight trainers;11 HSS-1B antisubmarine helicopters 
and one S-61A search/rescue helicopter, 


ASDF 


Thirty four F-15 flighter-interceptors (30 F15JUs and four F-15DUs); 
five F-1 support fighters; 13 T-2 advanced trainers; 10 T=-3 primary trainers; 
two MU-2 utility aircraft and three V-107A search/ rescue helicopters, 
Total: 67 


*Noaval vessels 


Four 2,900-ton DD ( COGOG) destroyers; one 1,400-ton DE (CODOG) 
destroyer; one 2,200-ton SSS submarine; two 440-ton MSC minesweepers 
ond one 3,500-ton AS submarine tender, 
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Tne MSDF/JDA has decided not to request funds for construction of a 
new DDG guided missile destroyer in FY '80, Information is that the MSDF 
plcns to request funds for four ships in and after FY '81. 


*Army equipment 


Seven thousand Model 64 rifles; 50 Model 62 machinerguns; 70 Model 64 
81mm mortars; 31 Model 75 155mm self-propelled howitzers; one 35mm Oerlikon 
machinegun set; six Model 75 130nm self-propelled multi-loaded rocket 
launchers; three Model 75 wind-velocity measuring vehicles; 60 Model 74 main 
battle tanks; Model 73 armored personnel carriers; three Model 70 pontoons, 
170 84mm recoilless riles; six Model 78 tank recovery vehicles; 42 Model 78 
snow vehicles and 12 new (Model 79) antiship/antitank guided missile launchers. 
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MILITARY 


ASDF TO REVIEW TACTICAL TRANSPORT SETUP 
Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 p 5 


{Text ] 


The ASDF plans to begin in FY '80 extensive studies on its future 
tactical air transport setup including procurement of new aircraft, sources 
say. Additional purchase of the present C-1 transport will not be considered, 
they say. 


An improved versicn of the C-1 as well as new military transport aircraft 
will be studied as future equipment, For very long-range operations such 
as logistical communications between Japan and the United States, possiktilites of 
chartering commercial airlines in case of emergencies are also expected to 
be investigated, they report. 


In addition to the C-1 replacement aircraft, smaller transport aircraft 
(or helicopters) to transport materiel from major bases to branch units and 


sub stations will also be studied for possible future procurement, the report 
says. 


The ASDF plans to complete the studies in two or three years so that a 
concrete procurement plan will be included in the FY '81 Medium-Term 
Defense Plan which covers the period, FY '83 - FY '87, 
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MILITARY 


MI-X ENGINE DECISION EXPECTED IN MID-JULY 
Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 p 6 


[Text } 


The TR&DI and the ASDF are presently briefing the internal bureaus 
of the JDA on their MT=-X engine development plan for FY '80,. JDA is 
expected to make a decision around the middle of July, provided discussions 
progress on schedule, 


The TR&OI and the ASDF plan to begin extensive development of the 
engine for the MT-X new medium jet trainer in FY '80, preceding that of the 
airframe in FY '81. They plan to complete development of both the engine 
and the airframe in FY '87,. Production and deployment ore slated to begin 
inFY '88, 


The air force and the TR&DI hope to have ¥8,000 million to ¥9,000 
million appropriated in FY '80 for development of the engine including 
fabrication of ten prototypes. 

How the TR&DI/ASDF will convince the internal bureaus of the JDA of 


the necessity of starting the engine development work next fiscal year seems 
to be the key to the scheduled progress of the MT=-X program. 
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MILITARY 


ARMY EQUIPMENT RESEARCH, DEVELOPMENT FOR FY 80 


Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 pp 6-7 


{Text ] 


Research and development of major army equipment which the TR&DI and 
the GSDF plan to continue from previous years or to initiate in FY '80 
reportedly include the following: 


*New MBT 


Following fabrication of basic components up to FY '78, the TR&DI was 
authorized ¥2,107 million in FY '79 for development of such major components 
as turret, powerplant, 120mm smoothbore gun/ammunition and armor plating. 
In FY '80, the TR&DI plans to proceed on development of the new main battle 
tank, including fobrication of the tank gun and some components. 


Fabrication of the first prototype vehicle will begin in FY '82,. Production 
and deployment of the new MTB are slated to begin in FY '87,. 


According to present TR&DI clanning, the new MBT wil! weigh about 45 - 49 
tons. It will be equipped with a 120mm smoothbore gun of either Japanese or 
foreign developrient and be powered by a 1,000hp diesel engine. The Rheinmetall 
gun is being studies as a likely candidate in parellel with a possible Japanese 


development, a report says. A decision on the tank gun system is expected to 
be made in the middle of 1981. 


*AW-X new antiaircraft system 


The TR&DI is developing a mobile Oerlikon 35mm AA machinegun system, 
The Model 61 tank chassis wil! be used as aplantform, Fabrication of a 
prototype will begin in FY '80. A preproduction model(s) will be fabricated 
and operational tests conducted after FY '82 orFY '83, It is scheduled to enter 
the operational inventory of the GSDF in FY '86 or FY '87, sources report, 
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*MICV 


The TREDI plans to begin development of a new mechanized infantry combat 
vehicle (MICV) in FY '80. It will be equipped with a 35mm rapid fire gun and 
a modified version of the 8ZG diesel which will power the new MTB. Development 
and fabrication of the turret and other major components are slated for next 
fiscol year. 


*Light recoil gun system 


The TR&DI received ¥75 million in FY '78 for basic research and studies 
of the “advanced gun" system as a replacement of the conventional 105mm 
howitzer. Based on these studies, the TR&DI plans to proceed in FY '80 to 
the development of a light recoil gun system for airborne and other army units. 


*Signting equipment for howitzer units 


The TR&DI plans to begin development in FY '80 of sighting equipment for 
a new self-propelled howitzer system of the GSDF. A vehicle equipped with 
an FH-70 class 155mm howitzer is being planned for development under the 
FY '78 Medium-T erm Defense Plan which covers the period, FY '79 through 
FY '83, 
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MILITARY 


TAN-SAM DEVELOPMENT PROGRAM NEARING COMPLETION 
Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 pp 7-8 


[Text ] 


Development of the Tan-SAM short-range surface-to-air missile for the 
GSDF is proceeding on schedule and the GSDF plans to begin deployment of 
the missile in FY '81, sources report, 


Although details of the Tan-SAM deployment plan are unknown, it is 
presumed that the GSDF is considering deploying the Tan-SAM at divisional 
anticircraft artillery battalions, GSDOF AAA battalions ore presently equipped 
with the Oerikon L-90 AA machinegun system and the 75mm Skysweeper,. The 
Tan-SAM will replace the Skysweeper which is becoming obsolete. The first 
operational unit of the Tan-SAM system is expected to be deployed at a GSDF 
division in Hokkaido, 


Actual deployment of the Tan-SAM unit depends on the organizational chart of 
each division, sources say, "A" class divisions will probably receive four 
sets, each set consisting of two launchers, it is said. 


In addition to the GSDF, the Air and the Maritime forces also plan to 
make a decision on their respective short-range antiaircraft missile programs 
in FY '80, The ASDF plans to equip their airbases, radar sites and Nike-J 
stations with General Electric 20mm Vulcan machineguns, Stinger class shoulder- 
launched guided weapons and short-range missiles under the FY '78 MTOP, 
It has not decided on the type of short-range missile. The Tan-SAM of Japanese 


development and the Aerospatiale Roland are reportedly being studied, 


The MSDF also plans to adopt short-range missiles for air defense of 
ports and other naval facilities. A decison on type is expected in FY '80, 
sources say. 
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NEW FUSE FOR OTO MELARA NAVAL GUN TO BE DEVELOPED 
Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 p 8 


[Text ] 


Pending approval of IDA, the Maritime Self-Defense Force and the 
Technical R&D Institute plan to begin development of a new fuse for the 
Italian designed 76mm naval gun ammunition, 


Starting from the FY '77 funded DD and DE gas turbine destroyers, the 
MSDF will install the OTO Melara rapid fire gun on its new warships. 


The first OTO Melara gun for ground evaluation purposes was imported with 
FY '77 funds and was tested at the Shimokita firing range. Another gun was 
later imported for testing aboord a 2,150-ton ODK destroyer. The guns for 
the FY’ 77 and FY '78 funded worships are being produced by Nihon Seikosho 
(Japan Steel Works Ltd.) under a licensing agreement with the Italian manufacturer. 


The domestic production rate of the guns for the FY '77 funded ships was 
approximately 30 percent,showever, this was raised to nearly 100 percent for 
the FY '78 funded ships, a report soys. 


At the time the production license was negotiated, OTO Melara S.p.A. 
strongly requested Japan to import ammunition for a certain period of time. 
The Italian manufacturer finally authorized Japan to design and produce 
ammunition locally. 


A contract was awarded to Daikin Industry in FY '78 for design and 
development of the ammunition for the 76mm naval gun for MSOF use, 
Approximately ¥70 million will be used this fiscal year for further development 
of the ammunition, Work is reportedly progressing on schedule at Daikin ana 
the Japanese produced ammunition will become available before the FY '77 
funded DD and DE destroyers are commissioned, sources say. 


To meet lead time for service entry of the gun and ammunition, the 
MSDF/TR&DI plans to begin development of a new fuse in FY '80, 
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MILITARY 


GSDF NEW RADAR PROCUREMENT PLANS FOR FY 80 


Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 pp 8-9 


{Text ] 


The GSDF plans to request approximately ¥2,500 million in FY '80 for 
procurement of six radar systems for ground units, sources say. They 
reportedly include ground radar Nos, 1 and 2, JMPQ-N’1 ontimortor radar, 
Modei 76 antiortillery radar, Model 79 low-altitude antiair radar and new 
weather measuring equipment, Procurement of the JPS-P5 which was funded 
in FY '79 for use with the Hawk missile units will not be repeated in FY '80, 


The new weather measuring equipment is a modern weather data 
transmitting device for use with GSDF artillery units, replacing today’s 
balloon/receive system. It was developed for the GSDF/TR&DI by Meisei 
Electric Co, Operational tests were conducted in FY '78 anda final report 
on the tests is now being compiled, sources say. 


The equipment which will be requested for funding in FY '80 will initially 


be supplied to the GSDF Fuji School and the Commur.! ations School, More 
than 20 sets are expected to be procured for both frontline units and schools, 
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MILITARY 


PROCUREMENT OF IONOSPHERE SURVEY RADAR PLANNED 
Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 p 9 


{Text ] 


The TR&DI plans to repeat its request for procurement of an ionoshere 


survey radar in FY '80, sources report. The budget request for the rador 
was disapproved in FY '79, 


The TR&DI wants to install the radar at the lioka Branch of the First 
R&D Center for study of radio propagation characteristics in an effort to 
improve long-range radar and short-wave equipment, the report says, It 
presently uses a modified version of the long-range VHF radar made under 
the 2nd Defense Build-up Program for automatic tracking of satellites 
orbiting in space for purely research and study purposes. However, the 
rador it now employs cannot meet present-day requirements. 


The TR&DI plans to request approximately ¥100 million in FY '80 for 
construction of antennas, receivers and other equipment needed to update 
ionoshere survey capabilities. The new equipment is expected to begin 
operation in FY '82, according to present planning. 
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MILITARY 


BADGE-X PROGRAM TO BEGIN IN FISCAL YEAR 1980 


Tokyo JPE AVIATION REPORT-WEEKLY in English 11 Jul 79 pp 5-6 


[Text } 


Pending authorization of the FY '78 Medium-Term Defense Pian by «he 
State Minister for Defense, the Air Self-Defense Force wants to begin 
extensive work on research and subsequent selection of the BADGE-xX new 
air defense environment system from FY 1980, sources say. 


Approximately ¥90 million was authorized this fiscal yeor for evaluation 
of the present BADGE system. In accordance with the contract the Japanese 
Defense Acency signed with the US Department of Defense at the end of May, 
Q six-member team consisting of experts from the USAF and the Massachusetts 
Institute of Techonology will work in Japan for six months, August 1979 through 
January 1980, to evaluate the capabilities of the present BADGE system in 
close cooperation with the Japanese air force. 


The evaluction report the American team will submit to the ASDF at the 
end of March 1980 is expected to define the limitations of the system's 
capabilities, especially in relation to new equipment the ASDF plans to 
introduce such as the McDonnell Douglas F-15, Grumman E-2C and new ontiair 
missile to replace the Nike-J, In fact, mission requirements ond specifico- 
tions of the BADGE-*X will be finalized in FYs '80 - '81, based on the report, 
Details of year-by-year schedules of the SADGE-X program are expected 
to be included in the FY '78 MTOP., 


An unconfirmed report says that approximately ¥150,000 million in today’s 








currency will be expended during five years starting from FY '82 for construction 


of the BADGE-xX system. The amount will, of course, be subject to change 
depending on operational requirements and specifications of the system, the 
report odds, 


If evaluation of the present system by the American team shows that ‘t 
can handle new equipment to o greater extent thon previously estimated, 
gradual improvements, instead of procuring a new system wil! suffice, If the 
present system is found incapable, Scrapand build will be necessary. 
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If procuremen: of a new system is required, specifications will be finalized 
in FY '80, Monufacturers’ proposals will be requested either in FY '81 or 
FY '82, depending on finalization of operational requirements. 


The Nippon Aviotronics - Nippon Electric Co. group, Mitsubishi 
Electric, Toshiba, Fujitsu and Hitachi are expected to compete for the 
BADGE-X assignment if a new design is adopted, Each group or company 
will tie up with its Americon partner. American monufacturers may be 
directly requested to submit proposals, In such a case, each company will 
select its Japanese partner company before submitting a proposal since 
production and installation will be done here. Participation of foreign 
companies other than the Americans is not likely in present circumstances, 


If only improvements are made on the present system, the Nippon 


Aviotronics -NEC group which is tied up with Highes Aircraft will probably 
be contracted for the assignment. 
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MILITARY 


ASDF PLANNING E2C CREW TRAINING IN AMERICA 
Tokyo JPE AVIATION REPORT-WEEKLY in English 11 Jul 79 p 6 


[Text ] 


In preparation for introduction of the Grumman E-2C airborne early 
warning aircraft, the Air Self-Defense Force is reportedly negotiating with 


the internal bureaus of JDA for dispatch of pilots and engineers to the US 
in FY 1980, 


It appears almost certain that Hirokichi Nadao, Specoker of the House of 
Representatives, and Ken Yasui, President of the House of Councillers, 
will release the funds for import of four E-2C aircraft in the second week 
of July before Nadao leaves on an overseas trip. 


As soon as the Fudget release is effected, IDA is scheuuled to senda 
director in charge of the military aircraft programs to the United States 
for contractual procedures. JDA hopes that the four E-2Cs for the ASDF 
will be ordered through the government-to-government FMS channel in 
October together with six aircraft earmarked for the US Navy. The first three 
E-2Cs will be delivered to Japan in FY '82 and the remainder in FY '83 if 
negotiations progress smoothly. 


To meet the time schedule for the E-2C program, the ASDF plans to send 
about 120 flight and maintenance personnel to the US for training next fiscal 
yeor, together with procurement of a buffer system to link the BADGE air 
defense environment system with the E-2C, sources say. Depending on mission 
requirements, the personne! will remain in America for one to 12 months, 


Due to difference in operational requirements, tne ASDF cannot depend 
100 percent on the US Navy which basically uses the E-2C for carrier-based 
operations. (The ASDF will operate the aircraft from ground bases.) In 
the circumstances, the ASDF will have to study and produce its own E-2C 
training and operating procedures to a greater extent than as the case with 
such other new aircraft as the F-15, observers say. 
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MILITARY 


PROCUREMENT OF STINGER PLANNED FOR FY 81 


Tokyo JPE AVIATION REPORT-WEEKLY in English 11 Jul 79 p 7 


[Text ] 


There are indications that the ASDF is considering budgetary action 
for some Stinger class shoulder-launched surface-to-air missile in FY 1981 
for area air defense of its airbases, radar and Nike-J sites, sources report, 


The ASDF obtained funds in FY '79 to import four General Electric 
20mm XM-167 Vulcan machine gun sets for operational evaluation at Chitose 
Air Base. It plans to import more in FY '80 for eveluation at radar sites, 


The air force plans to introduce Stinger class portable missiles anda 
larger short-range surface-to-air missile (SAM) as well as the Vulcan for 
airbase, radar and Nike site air defense missions. 


Regarding the short-range SAM, the Tan-SAM being developed by the 
TR&DI for the Ground Self-Defense Force and the Aerospatiale Roland ore 
reportedly being considered, The ASDF is still studying requirements for 
the short-range missile and the selection of the missile type and subsequent 
budget request will not be finalized until the early part of FY '81 (April 1981 - 
March 1982), sources say. 
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MILITARY 


V-107 REPLACEMENT HELICOPTER SELECTION REPORTED 
Tokyo JPE AVIATION REPORT-WEEKLY in English 11 Jul 79 pp 7-8 


[Text } 


It is becoming increasingly unlikely that selection of large helicopters 
to replace the KV-107 twin-rotor helicopter for the three services will 


take place during the period of the FY '78 MTDP (FYs '79 - '83), sources 
report, 


The GSDF is using the V-107 for transport, the MSDF for mine-sweeping 
and the ASDF for search/rescue missions respectively. Although each service 
has different requirements, all will certainly look for larger and faster 
aircroft with longer range and better maneuverability in the future, 


However, the issue related to the selection of the larger helicopter to 
replace the V-107 was apparently shelved until the FY '81 MTOP during the 
final ciscussions on the FY '78MTODP between the three staff offices and JDA's 
internal bureaus, observers say. The MSDF may request funds to purchase 
one or two large helicopters for evaluation of a new compound mine=-sweeping 
device in the latter part of the FY '78 MTDP period, but chances of approval 
by JDA are not encouraging, they soy. 


Selection of new large helicopters for the three services will be seriously 
studied after 1985 when the V-107 beains to leave service. 
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MILITARY 


MSDF PM-X PROGRAM TO START IN FY 81 


Tokyo JPE AVIATION REPORT-WEEKLY in English 11 Jul 79 p 8 


[Text } 


The MSDF has apparently decided not to request funds for the PM-X 


high speed missile jetfoil in FY '80, It now plans to submit a budget request 
next year so that it will be funded in FY '81, sources say. 


The MSDF originally planned to procure six Boeing jetfoils, starting 
from FY '80, It was to be equipped with the Harpoon missile and the 76mm 


OTO Melara rapid fire gun, It was planned to be used mainly for high speed 
coastal patrol and area defense missions. 


The plan was later postponed for one year chiefly due to other large 
projects such as the second P-3C contract covering 10 aircraft which will 
be awarded in FY '80, At the same time, studies on the PM-X type at the 
stalf-office-level have not been concluded, they say. The MSDF is reportedly 
still reviewing the new technical proposal which Boeing recently submitted, 


Uncer the circumstances, it is expected that the MSDF will continue 
research and studies including final type selection until the middle of 1980 
so that necessary requests can be included in the FY '81 defense budget 


‘yhich will be submitted to the Ministry of Finance by the end of August 1980, 
sources report, 
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MILITARY 


MSDF SHIPBUILDING PLAN FOR FISCAL 78 MIDP DISCUSSED 
Tokyo JPE AVIATION REPORT-WEEKLY in English 11 Jul 79 p 8 


{Text ] 


Although details of the MSDF shipbuilding plan for the next few years 
are guarded pending authorization of the FY '78 Medium-Term Defense Plan 
expected in early July, informaticn is that the MSDF will place emphasis on 
procurement of a 2,900-ton all gasturbine DD type destroyer during the new 
MT OP period, FYs '79 -'83, sources say. 


It is certain that the MSDF will concentrote efforts on formation of new 
four-flotilla setup under the new MTOP. As far as the flag ship of each 
flotilla is concerned, the MSDF has two 4,800-ton DDH helicopter-carrying 
destroyers in service. Two more ships, each displacing 5,200 tons, are 
presently under construction. The two ODDHs now in service are scheduled 
to undergo modernization programs. Construction of a new DDH is not planned, 


Tne DD and the Tartar carrying DDG are the frontline ships which the 
MSDF plans to construct under the new MTOP, Of the two, the DD reportedly 
has priority. Construction of the first DD was funded in FY '77 while 
specifications for the new DDG have not been finalized. 


According to present MSDF planning, the new DDG will displace 3,900 
to 4,300 tons and will probably be powered by a COGAG (combined gasturbine 
and gasturbine) propulsion system. (Use of a steam turbine system cannot be 
discarded completely, depending on availcbility of a suitable gasturbine engine.) 
The DDG will probably be funded in FY '81, sources say, 


CSO: 4120 


37 








MILITARY 


MSA NOT LIKELY TO REPEAT HERCULES PURCHASE REQUEST 
Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 pp 4-5 


{Text} 


Due to pressure from the Ministry of Finance (MOF), the Maritime Safety 
Agency (MSA) will probably not resubmit its previous request for purchase of 
the Lockheed Hercules and the Falcon 20G in FY 1980, sources report, 


A total of ¥4,500 million was authorized for the MSA in FY '79 for 
purchase of helicopters and small propeller aircraft, The MSA requested 
funds last year for two each of the Hercules and the Falcon 20G for inclusion 
in the FY '79 appropriations. The request for these four aircraft was 
disapproved by MOF, Only a limited number of the Beechcraft 200 and Bell 212s 


were approved for funding this fiscal year. 


To avoid cuts in the Beechcraft and the Bell budget, the MSA will omit 
the requests for the Hercules and Falcon in FY '80, The request for the 
Falcon may be submitted in FY '81, but that for the Hercules may be postponec 
indefinitely, depending on circumstances, observers say. 
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MILITARY 


GENERAL TAKEDA TO BE APPOINTED CHAIRMAN, JOINT STAFF COUNCIL 
Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 p 5 


[Text ] 


Gonri Yamashita, State Minister for Defense, has named Gen. Goro 
Takeda, Chief of Staff of the Air Self-Defense Force, to succeed Gen, 
Takehiko Takashina as Chairmanof the Joint Staff Council, the JDA has 
announced. Takashina will retire, 


Lt. Gen, Ryoichi Yamada, Commander of the ASDF Air Defense Command, 
will succeed Takeda as Chief of Staff, ASOF. Their appointments will be 
made Aug. 1, the announcement said, 


Takeda, 57, a graduate of the Military Academy, was a captain in the 
Imperial Japanese Army when the wor ended. He joined the National Police 
Reserve Force, predecessor of the Self-Defense Forces, in 1951 and later 


held important posts in the ASOF,. He was appointed Chief of Stoff of the 
ASDF in March 1978, 
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MILITARY 


NIKE-J, HAWK REPLACEMENTS--SURVEY MISSIONS IN SEPTEMBER 
Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 p 5 


{Text ] 


The Japanese Defense Agency wil! dispatch air force and army survey 
missions overseas in September through October to study modern surface-to-air 
missiles to replace the Nike-J and the Hawk, ao report says. 


The Air Self-Defense Force mission will leave Tokyo September 1 and 
visit military and manufacturing facilities in the UK, West Germany and 
Belgium to study their respective surface-to-air missile programs, The 
three countries were selected because of similarity of their SAM operational 
concepts with Japan, the report says. Medium range missiles now under 
development in Europe will also be studied. The mission is expected to study 
the British Aerospace Bloodhound MK 2 and a development of the Seo Dart for 
land use. The missile systems in Europe will be studied only for reference 
and information, sources say, 


The ASDF mission will then proceed to the US and mainly study the US 
Army/Raytheon Patriot for about one month, starting from September 14, The 
ASDF mission will be joined by the GSOF group in America, 


Although the JDA/SDF is very interested in the Patriot, it is highly 
classified and it is still unknown if and when it will be released to Japan, 
The ASDF and GSDF missions will talk to US authrities about the development 
schedule and releasability of the Patriot in order to obtain necessary information 
to determine whether the American missile can be introduced as the Nike-J 
cnd Hawk replacement or should Japan proceed on development of its own system, 
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MILITARY 


STUDIES ON NEW SUPPORT FIGHTER TO BEGIN AFTER FY ‘80 
Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 p 6 


[Text] 


Ir finalizing the FY '78 Medium-Term Defense Plan covering the period, 
FYs '79 = '83, the Japanese Defense Agency has basically agreed to the air 
force pian to begin extensive research and studies on new support fighter 
aircraft in or ofter FY '80, sources say. 


The Air Self-Defense Force plans to complete formation of three Mitsubishi 
F-1 support fighter squadrons by the end of March 1981. Sixty three F-1s will 
be procured. After thot, the ASOF wants to strengthen its support fighter 
force by increasinc the number of aircraft per squadron from the present 18 
to 25 to meet future operctional requirements. 


As a supplement to the F-1 force, the ASDF is reportedly studying three 
types of aircroft, i.e., an improved version of the F-1, a modification of the 
McDonnell Douglos F-4EJ and a new aircraft. For anti-ship missions, aircraft 
which have longer range than the F-1 will be required, 


A majority at the stoff office appears to be supporting a plan to modify 
the F-4E J for support missions at present. Development of a new aircroft or 


an improvement of the F-1 cannot, however, be discarded completely, observers 
SOY. 
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MILITARY 


PRIME CONTRACTOR SELECTION BY YEAR END: CHU-MAT PROGRAM 


Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 p 6 


[Text] 


Kewasoki Heavy Industries (KHI), Mitsubishi Electric (MELCO) and 
Toshiba have completed their respective prototype quidance systems of the 
Chu-MAT antitank missile which will be developed by the Technical R&D 
Institute, JOA, The prime contractor will be selected by the end of this year, 
sources say. The three manufacturers were awarded contracts for design 
and fabrication of the laser and homing system of the missile, which will 
eventually replace the wire-quided antitank missiles in service with the 
Ground Self-Defense Force. 


KHI has so far monopolized in development and production of the GSDF 
antitank missiles. Both the Model 64 and the Model 79 MATs which KHI 
developed are guided by wire while the Chu-MAT will be equipped with a 
semiactive laser homing system in order to increase accuracy. MELCO and 
Toshiba, with experience in electronic cont. olling technology, are confident 
they can compete with KHI. Nippon Electric has cooperated with KI in the 
icter’s development work. Selection of the Chu-MAT prime contractor is 
expected to have considerable effect in the future missile setup in Japan, 
ir dustry observers soy. 


The TR&DI will conduct cormparison tests of systems of the three 
companies at its own laboratory and will announce the winner by the end of 
this year, according to present planning. 
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MILITARY 


TR&DI PLANNING LONGER RANGE ANTI-SHIP MISSILE 


Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 p 7 


{Text ] 


The Technical R&D Institute of JDA reportedly plans to begin in FY '81 
development of a longer-range version of the ASM-1 air-to-ship missile which 
is being developed for the ASDF F-1 support fighter force. If this is successful, 
the longer-range ASM wi!! not only be used by ASDF F-1 aircraft but also by 
such naval units as the P-3C patrol! squadrons to be formed in the near future, 


Development of the XASM-1, the prototype of the ASM-1 is on schedule, 
having passed technical tests by the TR&DI. The ASDF wil! conduct operational 
tests of the anti-ship missile this fiscal year. Production ASM-1s are slated 
to be funded in FY '80, 


Based on the ASM-1 development program, the TR&DOI wants to proceed 
on development of its longer-range version to meet future requirements, The 
powerplant will be changed from the present solid propellant to jet powered and 
the guidance system from a radar homing type to either television or laser 
guidance system, sources say. Emphasis wil! naturally be placed on development 
of propulsion and guidance systems in the initial phase, they add, 
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MILITARY 


ADDITIONAL FUNDS FOR F-1 AUTOPILOT TO BE REQUESTED IN FY ‘80 
Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 p 7 


{Text } 


The ASOF/TR&DI plans to request about ¥600 million in FY '80 for design 
and fabrication of instruments and related devices of the autopilot system which 
is being developed for the ASDF F-1 support fighter aircraft. Design and 
fabrication of major components of the system are being promoted with approxi- 
mately ¥600 million funded in FY '79, With the additional funding in FY '80, 
the ASDF/TR&DI wonts to complete all development work, including technical 
testing by FY '81. The ASDF plans to begin operational tests of the autopilot, 
using F-1 aircraft in FY '82, and production will subsequently follow, sources 
report, 


The F-1 autopilot is designed to control the flight and speed of the aircroft 
during maneuvering so that the pilot can concentrate efforts on combet, and 
consequently requirements for the F-1 autopilot are far more critical than 
those of commercial aircraft, they say. 


The ASDOF/TR&DI hopes that the request in FY '80 will be approved 
without undue difficulty since the FY '79 request wos cut with the understanding 
that funds necessary for the latter port of the development work would be 
vequested in the FY '80 budget, 
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MILITARY 


INERTIAL NAVIGATION SYSTEM FOR SUBMARINES PROGRESSING 
Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 pp 7-8 


[Text] 


The MSDF ond the TR&OI ore reportedly briefing the internal bureous of 
the JOA on the submarine inertial navigation system development program as 
port of their FY '80 R&D budget request. Approximately ¥100 million wos 
funded this fiscal year for prototype fabrication work, About twice this 
amount is being requested for FY '80 for the final fabrication work, sources 
soy, 


According to present MSOF/TR&DI planning, the prototype will be 
completed in FY '81 and ground testing will begin in FY '82, After technical 
and operational tests, the system wil! be adopted for MSDF submorines,. 


The system under development is a completely automatic inertial navigation 
system which is able to produce dete and information on the exact position 
of the ship under submerged conditions. The TR&OI begon work on the 
system as an in-house project in FY '73. It wos upgraded o full-scale 
development program of the MSOF in FY '768. 


Tokyo Keiki has been assisting the TRADI since the initial phase of the 
development activities, 
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MILITARY 


BRIEFS 


ASM-1 MISSILE PRODUCTION--The ASDF plans to request funds in FY ‘80 for 
procurement of 60 to 70 Japanese designed ASM-1 air-to-ship missiles for 
F-1 support fighter squadrons. XASM-l missiles, prototypes of the ASM-1, 
are undergoing technical tests by the TR&DI. Ten test missiles funded in 
FY '78 will be fired this fiscal year. Twelve missiles funded in FY '79 
will be tested by squadron F-ls for evaluation next fiscal year. [Text] 
[Tokyo JPE AVIATION REPORT-WEEKLY in English 11 Jul 79 p 7] 


ee a 


HELICOPTER OPERATION DRILL--Shizuoka July 17 KYODO--Forth [as printed] heli- 
copters carrying 500 troops descended on a sports plaza in central Shizuoka 
city Tuesday in a large-scale earthquake relief and reconnaissance exercise 
carried out by Shizuoka prefectural authorities in conjunction with the 
self-defense forces’ eastern headquarters in Tokyo. A crowd of 500 gathered 
to watch as the big helicopters went through a drill involving airlifting 
emergency supplies, evacuating injured persons and taking aloft prefectural 
security officers to photograph and report on damage in outlying areas. The 
drill was carried out with the assumption that the predicted Tokai earthquake 
had hit Shizuoka, disrupting transport within the prefecture, and emergency 
assistance was being provided by Tokyo self-defense force personnel. 

{Text} [Tokyo KYODO in English no time given 17 Jul 79 OW] 
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ECONOMIC 


JAPAN DELAYS CREATION OF NEW SEVEN-YEAR ECONOMIC PLAN 
Tokyo KYODO in English 0407 GMT 5 Jul 79 OW 


[Text] Tokyo 5 July KYODO--The government wili draw up a new seven-year 
economic plan (fiscal 1979-85) in September or later instead of this month 
as expected earlier, according to senior officials. 


The officials said the delay has become inevitable as a result of concerted 
crude oil import restraints set by the Tokyo Summit and the sharp oil price 
boost decided by the Organization of Petroleum Exporting Countries (OPEC) 
last week. 


They said it would be practically impossible for the authorities to complete 
the review of oil import and other related projections in the new economic 
plan by the end of August. 


The officials said the approaching general elections would also have to be 
considered. 


The economic council, which advises the prime minister of economic planning 
and other top economic policies, submitted general outlines of the new plan 
to Prime Minister Masayoshi Chira last January. 


The outlines envisaged an average annual growth rate of slightly less than 
6 percent in real terms in the seven-year period, an average 5 percent 
yearly rise in consumer prices, and a goods, services and capital export 
excess equivalent to 0.5 percent of the Gross National Product (GNP). 


The Economic Planning Agency (EPA) had wished to see the new economic plan 
adopted in mid-Ju)]- cfter a slight revision. The EPA thought that there 
would be no need to overhaul the draft plan so far formulated, because the 
fiscal 1985 crude oil import projection incorporated in the draft--390 mil- 
lion kiloliters--was found to be somewhat below the upper limit of the crude 
import restraint target for 1985 set for Japan by the Tokyo summit-—400.2 
million kiloliters. 
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Chira, however, told the EPA authorities to redraft the plan on the basis of 


a projection that crude oil imports in fiscal 1985 would be well below the 
upper limit. 


The EPA will submit a draft economic plan to the economic council. The 
council will draw up an economic plan on the basis of the draft, and sub- 
mit the plan thus formulated to the prime minister. 


The cabinet will later act on the plan, making it the government's formal 
plan. 
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ECONOMIC 


JAPANESE WORKER REAL WAGES HALF THAT OF U.S. WORKER 
Tokyo KYODO in English no time given 20 Jul 79 OW 


[Text] Tokyo July 20 KYODO--Calling the extension of the compulsory re- 
tirement age limit to 60 as the most important labor problem now facing 
Japan, an annual government white paper said Friday Japanese enterprises 
should now thoroughly review their traditional wage-fixing mechanism based 
on the seniority system. 


The Labor Ministry's white paper, entitled "An Analysis of the Labor Economy 
in 1978," said the employment situation improved generally in 1975 but it 
has become increasingly difficult for older workers to find new jobs after 
retirement. 


The number of new job offers made in 1978 showed an increase of 6.3 per 
cent from the previous year but it became more difficult for older workers 
to secure new jobs as a result of a marked increase in the number of job 
seekers aged 45 or older, the white paper said. 


The deterioration in employment chances for older workers in contrast to 
the improved general employment picture was attributable to the fact that 
most enterprises tend to dismiss older workers first in carrying out cost- 
reduction efforts, the paper noted. Also, it said, most businesses set the 
compulsory retirement age limit between 55 and 60. 


Basically, the white paper, presented to the day's regular cabinet meeting 

by Labor Minister Yuko Kurihara, said that this is because continued employ- 
ment of older workers involves payment of bigger wages, resulting in increased 
personnel cost burdens on the part of enterprises. 


The reduction in such personnel cost burdens of enterprises is the most 
effective method for improving employment prospects for older workers 
through the extension of the compulsory retirement age limit, the paper 
asserted. The retirement age limit should be extended to 60 by 1985 in Line 
with an increase in the number of aged persons in the Japanese society, it 
said. 
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As a means of achieving this goal, the white paper advanced a proposal 
calling on enterprises to give little or no pay increase to workers aged 
45 or older in exchange for the extension of the retirement age to 60. 


The white paper expressed the hope that both management and labor thoroughly 
study the feasibility of the proposal. According to Labor Ministry's calcu- 
lations, the paper said, the sum of imcome of workers agreeing to no pay 
increase after 45 would virtually equal that of earnings of workers who 
retire from a company at 55 and continue to work at a different company 
until 60. 


The white paper also made these other points: 


--The average sum of workers’ wages in cash increased 7.1 per cent in 1978, 
compared with a 9.2 per cent increase in the previous year. But the rise 
in consumer prices was slower last year than in 1977 and, therefore, their 
real income registered a rise of 3.3 per cent last year, up from 1.1 per 
cent in the previous year. 


The number of labor unions in Japan increased 0.3 per cent last year over 
1977 but their memberships decreased 0.4 per cent. The number of strikes 
and participating workers and days lost due to strikes continued to decline 
in 1978. 


--The number of male workers in the industries other than agriculture, 
forestry and fishery decreased for the first time in the current round of 
business recession as a result of cost-cutting efforts made by major enter- 
prises. Labor productivity increased markedly in 1978. 


--The rise in wage costs of Japanese enterprises between 1975 and 1977 was 
slower than the United States and West Germany. 


--When compared with other industrialized nations, the average level of 
wages of Japanese workers corresponded to about 70 per cent of those of 
the United States and West Germany in nominal terms, but it was about 35 
per cent higher than those in Britain. 


--In real terms, the level of wages of Japanese workers corresponded to 
only half of U.S, workers and one-third of West German workers. 
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ECONOMIC 


JAPAN STEELWORKERS' UNION PROPOSES CONTROVERSIAL PENSION PLAN 
Tokyo KYODO in English 0949 GMT 1 Jul 79 OW 


{Text] Tokyo 1 July KYODO-—-The Union of Japanese Steel Workers, in a report 
published Sunday, expressed readiness to accept little or no pay increase for 
older workers in exchange for the extension of the mandatory retirement age 
to 60 from the present 55. 


The Japanese Federation of Iron and Steel Workers Union (Tekkororen) made 
that position clear in a report about its annual autumn labor campaign. 


The report is expected to stir a controversy in Japan's organized labor, 
having come from the 250,000-member steel workers union which often sets 
the pace in Japan's wage hike campaigns. 


In the steel industry, as in other industries in Japan, the mandatory retire- 
ment age for workers is usually 55. The pay scale in Japan is generally 
based on seniority, and the extension of the age limit would lead to a eherp 
rise in labor costs for businesses under such a system. 


The union's report, coming against such a background, proposed: 


--The retirement age be extended to 60 from the present 55, in the new busi- 
ness year beginning next 1 April. 


--But workers reaching age 55 during the new year have their age limit ex- 
tended to 58 and those reaching age 54, to 59. 


--In return, the union accept the management's wish to modify the present 
seniority-based pay scale and to make no raise in retirement allowances 
for workers, despite longer service, 


An average blue-collar steel worker with 30 years of service at present gets 
yen 9,070,000 in retirement allowances. 


The union hopes to submit the proposal, on approval by its central committee, 
to the employers by mid-August and seek the management's response by late 
September. 
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ECONOMIC 


JAPANESE INDUSTRIAL TYCOON VISITS PRC, SUPPORTS HELP TO ITS INDUSTRY 
Matsushita Meets Officials 


Tokyo KYODO in English 0914 GMT 3 Jul 79 OW 


[Text] Beijing, 3 July KYODO--Konosuke Matsushita, Japanese industrial 
tycoon and self-assigned moral leader, is returned home via Shanghai Wednesday 
after completing an ll-day visit to China that included meetings with Chinese 
leaders. 


Matsushita, who is now adviser to the Matsushita Electric Industrial Co. 
held talks in Beijing with the ranking officials including vice premier 
Deng Xiaoping and Deng Yingchao, widow of the late Premier Zhou Enali who 
holds the post of vice chairman of the standing committee of the National 
People's Congress. 


He was also met with Liao Chengzhi, chairman of the China-Japan Friendship 
Association, which had invited him to China. 


Vice Premier Deng took time off during the congress meeting to confer with 
Matsushita on 29 June. 


At his 90-minute meeting with Deng, the senior Japanese industrial leader 
reportedly came up with the advice that China had better seek hints for 

its modernization not only from industrial nations and their big businesses 
but also from developing countries and their small industries. Matsushita 
saw not only the Great Wall but kindergartens and factories during his visit 
and remarked that China today reminded him of his country one generation ago. 


He impressed Chinese leaders with his favorite argument that .....Asia, 
with China spearheading, will rise to the center of the world in the coming 


century. eee 








Pledges Help 
Tokyo KYODO in English 0115 GMT 5 Jul 79 OW 


[Excerpts] Osaka 5 July KYODO--Konosuke Matsushita, founder of Matsushita 
Electric Industrial Co., said he promised to advise Japanese industrial 
leaders to cooperate with China in modernizing its electronic industry. 


He said the Chinese asked for Japanese cooperation to modernize China's 
electronic industry. Matsushita said he thought it better that not only 
his company but Japan's whole electric-electronic industry cooperate in 
China's modernization progran. 


He said he plans to visit China again in October after discussing the matter 
with Japanese industry leaders. China's National People's Congress enacted 
a bill on foreign capital investment to encourage foreign firms to establish 
joint ventures in China, he said. 


Matsushita added that he was impressed with nationwide zeal in China to 
promote its modernization programs. 
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ECONOMIC 


JAPAN, IRAQ TO DISCUSS INDUSTRIAL DEVELOPMENT PROJECTS 
Tokyo KYODO in English 0302 GMT 6 Jul 79 OW 


[Text] Tokyo 6 July KYODO--The government named Masumi Esaki, minister of 
international trade and industry, Friday as Japan's chief delegate to the 
second session of the Japan-Iraq joint committee to be held in Baghdad Mon- 
day. Iraq will be represented by Minister of Planning ‘Adnan al-Hamdani 
and Trade Minister Hasan al-Amiri, the government said. 


The first session of the committee, established on the basis of a Japan- 
Iraq economic and technical cooperation agreement signed in 1974, was held 
in Tokyo in 1977. 


At the coming meeting Esaki and the Iraqi ministers will discuss new indus- 
trial development projects to be promoted in Iraq with yen loans from Japan. 
Japan has pledged to extend yen loans equivalent to $2 billion to help promote 
industrial development in Iraq on the basis of the cooperation agreement. 


Esaki is expected to ask for Iraq's increased crude oil supplies to Japan at 
the meeting, government sources said. Under the agreement, Japan is required 
to import 90 million tons of Iraqi crude in the 10-year period beginning in 
1974 but it took delivery of only 19 million tons in the 1974-75 period as a 
result of reduced oil demand in Japan in the wake of the prolonged recession 
following the 1973 oil crisis. 


But the government has decided to ask Iraq to increase the amount of crude 
to be supplied to Japan under the agreement in the face of the worsening 
global oil supply situation, the sources said. 


\fter the committee meeting, Esaki, who is scheduled to leave here for Bagh- 


dad via Paris Saturday, will also visit three other oil-rich Mideast nations 
--Kuwait, Saudi Arabia and the United Arab Emirates (UAE). 
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ECONOMIC 


YAMAICHI RESEARCH INSTITUTE PREDICTS ECONOMIC GROWTH 
Tokyo KYODO in English 0138 GMT 10 Jul 79 OW 


[Text] Tokyo July 10 KYODO--Despite a steep price increase for crude oil 
July 1, the Japanese economy can sustain 5,1 per cent real annual growth 
in the current fiscal year ending March 31, 1980, the Yamaichi Research 
Institute of Securities and Economics predicts. 


The institute said Japan's real economic growth rate for fiscal 1979 
would be 5.1 per cent, compared with the 5.4 per cent it predicted at 
the start of the fiscal year, 


In its revised prediction, the institute took into consideration the 
25 per cent price boost for crude oil decided on late last month by the 
Organization of Petroleum Exporting Countries (OPEC), 


It predicted the national economy would grow at an annual rate of 
6,3 per cent in real terms in the first half of the fiscal year. 


In the latter half, however, it said growth would slow to a real annual 
rate of 2,0 per cent, due mainly to sluggish demand for plants and 
equipment. 


The predictions are based on the assumption that the Central Bank will 
raise its official discount rate by 0.75 percentage point to 5.0 per cent 
annum between July and September, it said. 


Meanwhile, wholesale and consumer prices will rise at an annual rate of 
8.5 and 6.3 per cent, respectively, it said. 


It said the steep rise in oil import bills would turn Japan's balance of 
payments into the red. The balance on current account will suffer a 
deficit of dollar 2.2 billion, compared with a surplus of dollar 11.9 bil- 
lion in fiscal 1978, it said. 


OPEC's price boost will not be felt in corporate earnings in the first 
half of fiscal 1979, it said, In the latter half, however, they wili 
suffer minus growth, it added. 
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ECONOMIC 


ECONOMIC PLANNING AGENCY FEARS ‘STAGFLATION' IN WESTERN ECONOMIES 
Tokyo KYODO in English 0311 GMT 10 Jul 79 OW 


[Text] Tokyo July 10 KYODO--Economies of Western industrial nations are now 
feared to plunge into the state of “stagflation"--inflation under economic 
recession--as a result of the latest crude price hike by the Organization 

of Petroleum Exporting Countries (OPEC), according to an analysis by the 
Economic Planning Agency. 


In giving the analysis in a quarterly report on overseas economic condi- 
tions, published Monday, the EPA said the OPEC price boost was expected to 
have a big unfavorable impact on Western advanced nations. Already in 
the second quarter of this year, economies of the nations experienced a 
marked slowdown in the tempo of economic recovery and acceleration of 
inflation. 


Their imports also expanded in terms of value reflecting rising raw material 
prices, the report said, 


The latest oil price increase by the 13-nation oil cartel is expected to 
further aggravate economic conditions in the nations and there is now a 
strong likelihood of their economies experiencing severe stagflation, the 
report observed. 


The oil price raise appears to have made it more difficult than ever for 
advanced nations to fulfill their common goal of expanding their economies 
while effectively curbing inflationary pressure, it added. 


According to the report, industrial production in six major advanced 

nat ions--Japan, the United States, West Germany, France, Britain and Italy-- 
grew by only 0.7 per cent in the first four months of this year on the 
average, compared with an average 2.7 per cent increase registered in the 
comparable period of last year. 
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Also, the report said, the rising price trend since last autumn showed no 
signs of tapering off in the April-June quarter and imports of the 
advanced nations increased sharply in the quarter as a result of rising 
prices of crude oil and raw materials, 


The report concluded that economies of advanced nations now appear certain 
to fall back into a severe slump. 
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ECONOMIC 


"KYODO’ DISCUSSES TOKYO SUMMIT, OIL IMPORTS 
Tokyo KYODO in English 0502 GMT 7 Jul 79 OW 


[Text] Tokyo July 7 KYODO--The goals set as oil import ceilings represent 
the chief accomplishment of the Tokyo economic summit last week, and the 
view here is that Japan has come off quite well in the circumstances. 


Roughly, in terms of oil imports per day (defined broadly to include 
petroleum products, liquefied natural gas and bunker oil for ships as well 
as crude oil), the quotas are: the nine European Community nations, 

9.5 million barrels this year, 10 million bbls in 1980, then 9.5 million 
bbls through 1985; the United States 8.5 million bbls, 1979-85; Canada, 
150,000 bbls, this year and next, rising to 600,000 bbls by 1985; and 
Japan 5.4 million bbls this year and next, then up to between 6.3 and 

6.9 million bbls in 1985, 


This would seem to indicate Japan is getting off the most lightly. There 


was, however, hot and hurried bargaining, according to Japanese Government 
sources, 


Several circumstances favored Japan. It was the host nation for the summit 
md made use of the leverage thus provided it. 


wreement had to be reached in a very short period of time with an obvious 
deadline, the end of the two-day summit, if the advanced nations were to 
make some kind of response to the new oil price hike by the Organization 
of Petroleum Exporting Countries, and the only tangible proposal in sight 
was the import quota idea offered by the EC, 


Japan had a strong case in its favor and made the most of it, It lacks 
the oil and coal resources of the other summit countries and depends on 
oil, coal and LNG imports for about 80 per cent of its energy requirements. 


Its record in energy conservation is impressive and its oil imports since 
the 1973 oil crisis have shown little or no increase. 


58 


The Japanese negotiators made the most of their case and position. People 
in the Japanese Foreign Ministry with a taste for history declared the 
situation reminded them of the 1921 Washington and 1930 London naval 
disarmament conferences at which Japan was pressured into accepting a ratio 
of 3 to 5 for the United States and Britain in naval strength. 


This, they said, was now the era of oil power politics. 


Dark suspicions were afloat in Tokyo that the EC oil import quota proposal 
was a plot directed chiefly against Japan. 


Japanese media commentators recalled the remarks about “rabbit hutches" 
and “workaholics” in the confidential EC Commission report on Japan and 
noted the community's trade deficit last year was dollar 6.4 billion and 
threatening to grow to dollar 8 billion this year in trade with Japan. 


What is said to have been the shift in the U,S. position on the proposal 
also upset Japan. U,S, Energy Secretary James Schlesinger is reported 
to have told International Trade and Industry Minister Masumi Esaki that 
the U.S. was opposed but later indications represented President Carter 
as favoring it, 


The summit at one point, say some inside sources, was on the brink of a 
wide-open split but hasty, last-minute compromises patched together an 
agreement, 


As to what the practical consequences of the summit decisions are going to 
be, that remains to be seen. 


The record of past. summit commitments is not reassuring. Performance fel! 
considerably short, for example, of the pledges on economic growth rates 
and payments balances made at last year's Bonn summit. Economies do not 
go according to policy or plan, 


The political positions of many of the summit nation leaders are precarious 
at best, and there is no assurance they can or will follow through. 


The immediate Japanese reaction to the summit is that it went off better 
than had been expected and represents a plus performance by Prime Minister 
Ohira. 


As to the effect of the new OPEC price hike and the measures to reduce 

oil consumption by 5 per cent, a quick calculation by the Economic Planning 
Agency is that Japan's economic growth rate in fiscal 1979, projected by 
the government at 6.3 percent, may drop by 0.7 per cent. 


In any event, aside from some slight tightening of credit and fiscal policy, 
no basic change in management of the economy appears to be in prospect, 
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The government has indicated it plans no great change in the new basic 
seven-year (fiscal 1979-85) economic program to be adopted shortly. 


The oil import quota goals, however, look to many Japanese observers to 
be far too optimistic. 


They point to various estimates putting the current daily worldwide oil 
shortage at 2,000,000 bbls, and growing to 4,000,000 bbls, in the 1980's, 


In this situation, if the estimates and projections are correct, they do 
not see how Japan can possibly secure its quota amounts and foresee an 
intensifying worldwide scramble for oil that will keep shooting up the 
price, 


The Tokyo summit, they say, deserves some credit for having agreed on a 
measure of concerted international action on the energy problem but they 
warn the summit agreement could become seriously misleading if its 
effect is to lull public concern, 


Far more rigorous oil-saving policies, much more work than now being done 


or planned on development of alternative energy sources and tougher demand- 
management programs are required to deal effectively with oil and inflation. 
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ECONOMIC 


JAPANESE TRADE MINISTER TO VISIT MIDEAST FOR OIL TALAS 
Tokyo KYODO in English 0936 GMT 4 Jul 79 OW 


[Text] Tokyo 4 July KYODO--International Trade and Industry Minister Masumi 
Esaki will visit Saudi Arabia, Iraq and two other Middle East nations for 

two weeks starting Saturday to promote Japau’s economic and technical cooper- 
ation and try to obtain a stable supply of oil from those countries. 


Esaki's visit to the Middle East is a part of the dialogue between oil pro- 
ducers and consumers promoted is/ividually by the industrially-advanced coun- 
tries. 


West German Economics Minister Otto Lambsdorff visited Saudi Arabia shortly 
before last week's Tokyo summit of seven industrial nations. The European 
Communities (EC) held talks with the Organization of Petroleum Exporting 
Countries (OPEC) after the summit. 


Esaki will brief leaders of Saudi Arabia, Iraq, Kuwait and the United Arab 
Emirates on the Tokyo summit declaration which set import targets for 1979 
and 1980 as well as 1985 and agreed on development of alternative energy 
sources. 


Japan imports almost all its crude oil supplies and 80 percent comes from 
the Middle East. Esaki is the first Japanese MITI minister to visit the 
Middle East in three and a half years since Toshio Komoto visited the region 
in 1976. He will be accompanied by Shiro Miyamoto, Director General of 
MITI's Trade Policy Bureau and other officials. 


In Iraq, both countries will hold the second committee meeting based on the 
Japan-Iraq economic and technical cooperation agreement concluded in 1974. 
The meeting will discuss Japan's cooperation in new projects related to the 
development of thermal power stations and oil refining plants within $20 
billion Japan agreed to extend to Iraq. 


Japan agreed to take 90 million tons of oil over 10 years from Iraq but it 
actually took only half of the scheduled amount because Iraqi oil is "heavy." 
The two countries will also discuss this matter. 
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In Saudi Arabia, Esaki will propose Japan's further cooperation in enlarging 
the Saudi Petrochemicals Deveiopment Corp., which was jointly established 
last January by the governmental Saudi Arabian Basic Industries Corp., and 
54 Japanese companies, chiefly Mitsubishi group firms, to produce 310,000 
tons of ethylene products a year. 


Esaki is also expected to mc: Saudi Arabia's oil minister Shaykh Ahmad 
Zaki Yamani. 


In the United Arab Emirates, Esaki will meet Mani’ Sa‘d Al‘utaybah, Minister 
of Petroleum and Mineral Resources, who now chairs OPEC. 
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ECONOMIC 


OVERSEAS INVESTMENTS BY AUTO PARTS MAKERS LISTED 


Tokyo JAPAN AUTOMOTIVE NEWS in English 1 Jul 79 pp 10-12 





[Text | 
Business investment Starting 
Korea 
Central Automobile Industry Korea Central Automobile Ma&s&S 30/15.7 1971 
industry 
Fujitsu Ten Han Kuk Dong-A Chushik M&S 100/100 1972 
Hwaesa 
Fuji Valve Shin Han Valve Ind. M&s 25/25 1972 
NHK Spring Korea Fastener M&5& 50/15 1976 
Nippon Cable System Korea TSK M&S5&S 100/100 1972 
Nippondenso Poong Sung Chong Kee M&S 50/50 1977 
Taiwan 
Atsugi Motor Parts Tamp Auto Parts Ind. Mé&sS&S 30/30 1977 
Daido Metal Taiho Industries M&S 462/23.1 1968 
Fuji Valve Wu Chou Valve Ind. M&S 9.1/9.1 1979 
Harada Industry Taiwan Harada Industry Ma&s& 70/70 1968 
Imasen Electric Industriol Imasen Electric and Machinery M & §S 58/58 1968 
Kanto Seiki Yuki Industrial M&S5S 49/49 1978 
Kayaba Industry Yung Hwa Industrial M&s&s 75/58 1970 
Kinugawe Rubber Industrial Chung Kwang Rubber Goods M&S&S 50/50 1971 
Manufacturing 
Mitsubishi Electric Shihlin Electric & Engineering M&S _ 15.3/153 1968 
NHK Spring Union & NHK Auto Parts M&S 30/30 1989 
Nippon Piston Ring Taiho Industries M&S 462/23.1 1968 
Nippon Seiki Tatung Precise Meter M 49/49 1978 
Nippon Valiqua Industries Taiwan Valqua Industries M 55/55 1969 
Nittan Valve Taiwan Nittan Industrial M&S 492/492 1968 
Ohi Seisakusho Hsiung Hwa Machinery M&s&S 45/45 1976 
Riken Piston Ring Ind. Taiwan Riken Ind. Més5S 50/50 1968 
Showa Menufacturing Kai Fa Industry M&S 27/27 1975 
Stanley Electric Taiwan Stanley Electric M&5& 100/100 1968 
Tokico Tohki Industria! M&S 50/50 1971 
Yazaki Taiwan Yazaki Mas 100/100 1970 
Hong Kong 
Clarion Clarion (Hong Kong) s 100/100 1974 











Malaysia 


Clarion Clarion (Malaysia) M 50/30 1970 
Ikeda Bussan Coco Industries M 80/55 1973 
NGK Spark Plug NGK Spark Plugs Malaysia M&S 40/40 1974 
Nippon Cable System Armstrong Cycle Parts M 30/5 1976 
Indonesia 
Bridgestone Tire P.T. Bridgestone Tire Indonesia M 70/60 1973 
Kayaba Industry P.T. Kayaba Indonesia M&S 40/30 1977 
NGK Spark Plug P.T. NGK Busi Indonesia M&S 60/40 1977 
Nippondenso P.T. Nippondenso Indonesia MéS 55/50 1977 
Nippon Piston Ring P.T. Baninusa Indonesia M&S 50/27 1977 
Riken Piston Ring Ind. P.T. Sri Riken Wigvna Indonesia M & S 35/25 1976 
Sanoh Industrial P.T. Sanoh Indonesia M&S 70/70 1978 
Toyoshima Spring Mfg. Toyoshima Spring Indonesia M 49/49 1974 
Singapore 
Bridgestone Tire Bridgestone Singapore M 50/30 1963 
Nippon Oil Seai Industry Singapore Oil Seal M&S 80/80 1973 
Sankyo Electric Sankyo International (S) S 100/100 1977 
Tokico Tokico Singapore S 50/41 1972 
Philippines 
Kayaba Industry Apex Motor Mfg. M&S 40/10 1977 
Nipponcenso Nippondenso Philippines M&S 32.2/32.2 1976 
Yazaki Yazaki Torres Mfg. M&S 40/40 1973 
Thailand 
Aoyama Screw Manufactur- Aoyama Thai M&S 100/100 1966 
ing 
Art Metal Mfg. Art-Serina Piston M&S 49/49 1975 
Bridgestone Tire Thai Bridgestone M 60/51 1967 
Central Automobile Industry Sukosol Central Automotive S 40/40 1975 
Chuo Spring Kallawis Auto Parts Ind. M 33.3/4.5 1974 
Daido Metal Dyna Metal M&S 50/30 1974 
Diesel Kiki Siam Kiki M&S 30/30 1975 
Fuji Valve Fuji-Serina Valve M&S 49/49 1979 
Ishikawa Gasket Cheena Gasket M&S 49/49 1973 
Izumi Automotive Industry Izumi Piston Mfg. M&5& 49/34 1973 
NGK Spark Plug Siam NGK Spark Plug M&5 30/30 1976 
NHK Spring NHK Spring Thailand M&S 85/70 1963 
NHK Gasket Thailand M&S 66/33 1973 
Nippondenso Nippondenso Thailand M&s&S 36/36 1974 
Nippondenso Thailand Sales S 32/32 1973 
Nippon Gasket NHK Gasket Thailand Ma&s 66/33 1973 
Nippon Piston Ring New Thai Piston Ring M&S&S 49/49 1975 
Nissin Kogyo M.N. Industry M&S 45/45 1979 
Pacific Industrial Kallawis Auto Parts Ind. M 33.3/2.2 1974 
Riken Piston Ring Ind. Siam Riken Ind. M&S&S 49/49 1976 
Yazaki Thai Yazaki Mahaguna Textile M&S 94.3/943 1962 








Australia 


Aisin Seiki Aisin Australia Ss 100/100 1972 
Bridgestone Tire Marubeni-Bridgestone Tyres S 100/50 1972 
(N.S.W.) 
Bridgestone Tyres (Q.L.D.) S 51/25.5 1975 
Marubeni-Bridgestone Tyres S 100/50 1977 
(S.A.) 

Bridgestone Tyres (W.A.) Ss 50/25 1976 
Diesel Kiki SIDK M&S 40/40 1978 
Nippondenso Nippondenso (Australia) M&S 75/70 1972 
Sankyo Electric Sankyo International (Australia) Ss 100/100 1978 
Yazaki Yazaki Australia S 70/70 1977 
Yazaki Pac.fic Ss 99.9/99.9 1975 

Canada 
Bridgestone Tire Bridgestone Tire Co. of Canada S 100/100 1972 
Diesel Kiki Kiki Diesel Distributors s 51/51 1970 
Nippondenso Nippondenso Canada M&S 100/100 1972 

U.S.A. 
Aisin Seiki Aisin U.S.A. Ss 100/100 1970 
Bridgestone Tire Bridgestone Tire Co. of America S 100/100 1967 
Central Automobile Industry Central Automotive Products S 98/98 1960 
Clarion Clarion Shoji (U.S.A.) S 100/100 1966 
Clarion of America S 100/100 1974 
Daikin Manufacturing Daikin Clutch U.S.A. S 100/190 1977 
Diesel Kiki Diesel Kiki U.S.A. S 100/100 1975 
Fujitsu Ten Fujitsu Ten Co. of America S 100/100 1976 
Harada Industry Harada Industry of America Ss 100/100 1976 
Kayaba Industry KYB Corporation of America S 100/100 1974 
Kojima Press Industry Hana Corp. M&S 100/100 1966 
Mikuni Kogyo Mikuni America S 90/90 1974 
Naniwa Seimitsu Industry GMB (West) Universal Joints S 70/70 1978 
GMB Universal Joints Ss 100/100 1976 
NGK Spark Plug NGK Spark Plugs (U.S.A.) Ss 100/100 1966 
NGK Spark Plugs Mfg. (U.S.A.) M . 45/45 1977 
NHK Spring NHK International S 100/65 1976 
Nihon Radiator Calsonic S 100/100 1976 
Nippon Cable System T.S.K. of America Ss 100/100 1975 
Nippondenso Nippondenso of L.A. Ss 75/75 1971 
Nippondenso Sales Ss 100/100 1975 
Nippon Gasket NHK International S 100/5 1976 
Nippon Oil Seal industry NOK-U.S.A S 100/100 1968 
Nippon Piston Ring N.P.R. of America s 100/100 1973 
~ ppon Seiki N.S. International S 60/60 1972 
Riken Piston Ring Ind. Riken of America S 100/100 1976 
Hunt Spiller Mfg. s 25/25 1976 
Sankyo Electric Sankyo international (U.S.A.) Ss 100/100 1974 
Topura NHK International Ss 100/5 1976 
Topy Industries Topy International S 100/100 1969 
Toyoshima Spring Mfg. Toyoshima Spring Ss 100/100 1973 
Uchiyama Kogyo Kaisha Uchiyarna America S 100/100 1975 
Yazaki America Yazaki S 100/100 1976 

Mexico 
Aisin Seiki Liberty Mexicana Mé&S 100/100 1973 
Atsugi Motor Parts Atsugi Mexicana M 30/3 1979 











cso: 


Clarion 


Bridgestone Tire 


Aisin Seiki 
Bridgestone Tire 


Central Automobile Industry 


NGK Spark Plug 


Aisin Seiki 
Yamada Yuki Seizo 


Tire 
Ciarion 
Fujitsu Ten 
Nippon Oil Seal Industry 


Bridgestone Tire 
Riken Piston Ring Ind. 


Riken Piston Ring Ind. 


Bridgestone Tire 


Central Auto Indus. 


Bridgestone Tire 


England 


Aisin (U.K.) 


C. Itoh-Bridgestone Tyre Sales 
Jamex U.K. 


NGK Spark Plugs (U.K.) 


Belgium 
Aisin Europe 
Aisin Ghobert 
Lubex 


West Germany 


Bridgestone Reifen 
Clarion Shoji (Europa) 
Fujitsu Ten (Europe) 


Simrax 


Switzerland 


Bridgestone Verkaus 
Riken (Europe) 


Turkey 
Segman Sanayi ve Ticaret 
LRAN 


Bridgestone lran 

Bridgestone Trading 
PERU 

Troaductos Macenics 


M 
S 


50/45 
50/45 


10/10 


1959 
1875 
1976 
1975 
1977 
1973 


1974 
1976 


1972 


1973 
1975 


1973 


Notes: Source—Japan Auto Parts Industries Association (Data on Bridgestone Tire, Clarion 
and Sankyo Electric were collected by JAN.) 


Investment—Exampie: 30/18.7 in the first line means that » 30 per cent interest 
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MITI ASKS STEEL MILLS FOR PRICE FREEZE ON BARS 
Tokyo KYODO in English 0304 GMT 3 Jul 79 OW 


[Text] Tokyo 3 July KYODO--The Ministry of International Trade and Industry 
has asked steel mills to freeze the price of small steel bars for construc- 
tion at about yen 66,000 per metric ton in July-August. 


MITI made the request Monday as the market for small bars--concrete reinforc- 
ing bars--soared to about yen 69,000 per metric ton for SD30 grade deformed 
bar of the base size (19 mm diameter) as a result of soaring crude oil prices 
and increasing demand. 


The market prices are about 10 percent higher than last spring. With sup- 
plies of fuel oil C--used in the production of reinforcing bars--becoming 
tight, some mills are apparently reluctant to sell such bars and some con- 
struction interests are scrambling to buy them. 


The ministry made the request to the mills so as to stabilize prices for re- 
inforcing bars at about yen 66,000 a ton in July-August, when demand asso- 
ciated with public-works contracts will increase appreciably. 


Mills showed understanding for the MITI move to freeze bar prices in July- 
August, but they said they are deeply interested in what the ministry plans 
to do in September, when crude oil prices are expected to rise on a full 
scale. 


MITI also asked Nippon Steel Corp. and other major steelmakers for an emer- 
gency release of 50,000 to 100,000 tons of billets, a semifinished steel 
used as raw material for reinforcing bars. 


The major mills immediately accepted the MITI plea. 


The ministry also asked the leading mills to make themselves ready to re- 
lease steel scraps, raw material for crude steel to be used in producing 
reinforced bars, on an emergency basis. The ministry further asked the 

mills to give priority to meeting domestic reinforcing bar needs by deferring 
exports in the event supply becomes seriously short. 
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ECONOMIC 


BK-117 HELICOPTER TO BE DISPLAYED IN CHINA 
Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 p 2 


[Text ] 


Kawasaki Heavy Industries Ltd. and MBB of West Germany plan to display 
a metal mockup of the BK-117 helicopter at a trade exhibition to be held in 
Tientsin, China in September, according to Japanese industry sources. 


The helicopter mockup disployed in the Paris Airshow pavilion will be 
shipped to China from France by way of Japan, according to present planning. 
It is pianned to be exhibited at the stand for the City of Kobe which is a sister- 
city of Tientsin. 


Although China is producing small aircraft and light transports for their 
Own use, it is still dependent on foreign manufacturers for helicopters, 
and such European manufacturers as Aerospatiale, Aousta and MBB as well as 
America’s Bell, Sikorsky and other makers are approaching the Chinese, 
KHI plans to join the competition and actively promote sales of the BK-117 
in cooperation with its German partner, MBB. 


The BK~-117, one of the newcomers to the world helicopter market, made 
its first flight or: June 13. KHI is confident of selling the helicopter in China 
on grounds that the manufacturer is near the Chinese market, resulting in 
better ofter-sales services, and that it incorporates latest technologies, 
unique to this aircroft, they say. 
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ECONOMIC 


EQUIPMENT INVESTMENT BOOMING IN AIRCRAFT INDUSTRY 
Tokyo JPE AVIATION REPORT-WEEKLY in English 11 Jul 79 pp 1-2 


[Text ] 


With the start of the three aircraft production progroms, i.e., Y-X 
(Boeing 767), McDonnell Douglas F-15 and the Lockheed P-3C, the Japanese 


aircraft industry is stepping up efforts to improve and modernize plant and 
manufacturing facilities. 


In FY 1980, Mitsubishi Heavy Industries Ltd. (MHI) will spend approximately 
¥9,000 million for aircraft production facilities. It purchased an iron and 
steel center located in the western industrial area of the Nagoya port from 
C. Itoh & Co, for ¥2,000 million lost year. The compony is also promoting an 
extensive modification program at its Nagoya Works’ Oye Plant. 


Kawasaki Heavy Industries Ltd. (KHI), the second largest aircroft 
manufacturer of Japan, will spend W4,400 million for aircraft production 
facilities this fiscol yeor. KHI has rented from Nissho-lwai a lot adjacent 
to MHI's Nagoya port plant site, and production facilities for the 767 program 
are now being contructed. Both MHI and KHI are introducing expensive modern 
machine tools in preparation for full scale production of 767 components. 


Fuji Heavy Industries Ltd. (FHI) which will also porticipate in these 
production programs is investing ¥2,600 million for new production equipment. 


The capital investment the three companies will lay out this fiscol yeor 
will total ¥16,000 million. The amount is about ¥10,000 million more than 
what 25 major Japanese aerospace related companies hove invested in 
production facilities since 1975. 





Improvement and modernization of production focilities have been 
necessitated by the fact that much of the production data and information 
now supplied to Japanese monufocturers from Americo is in the form of 
computer tapes, instead of specifications. Most of the production processes 
ore to be controlled by computers. Extensive use of titcnium in new aircroft 
is also forcing Japonese monufacturers to introduce suitable machine tools. 


Compored with the world aircroft market which is estimated to total 
¥10,000,000 million o year, the amount of Japan’s aircraft production is 
very small, only ¥200,000 million or sco a year. In other words, there is 
great room for Japan to expand into the aircraft production business, local 
industry leaders ogree. 


Considering the fact thot the sales of the circraft divisicns of the 
three Japanese industrial firms total less than 10 percent of their total income, 
their FY '79 investment in aircraft production is extremely lorge. MHI will 
spend 24 percent of its entire capital investment for this fiscal yeor for 
aircroft production, KI 31 percent and FHI 16 percent. 


It is the unamimous opinion of the three companies, however, that the 
technologies which will result through these production progroms will certain 
pay off in the future. 
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ECONOMIC 


MHI, KHI TO PURCHASE GIANT PRESS EQUIPMENT 
Tokyo JPE AVIATION REPORT-WEEKLY in English 11 Jul 79 p 2 


[Text } 


MHI and KHI will respectively import from L.&F Industries, Huntington 
Pork, Calif. through Morubeni Corp. metal forming machinery set for 
production of the Boeing 767/777 aircraft fuselage at a cost of approximately 
¥2,000 million per unit, according to Japanese industry sources. 


The equipment which both companies will introduce is a complete pressing 
machine consisting of o press break, stretcher, cutter and other devices 
necessary for processing fuselage components of the aircroft, It is one of the 
largest types of equipment of this kind and productivity of the mochinery is 
reportedly about three time that of comparable types. 


MHI will install the machinery at its Oye Plant of the Nagoyo Aircroft 
Works, while KHI will set it up at its Gifu Plont. Operation is scheduled to 
start around April 1980, according to present planning. 


In addition to the L&F equipment, MHI will purchase o Cincinnati firm's 
numerically controlled five-spindle three-head profiler for approximately 
¥1,500 million, The machinery MHI will import from Americon monufacturers 
will include such items as an Automation Industries’ ultrasonic X-ray 
detection equipment (W100 million) and an automatic rivetter. 


Due to the difference in technological level, it is still difficult for the 
Japanese machine tool industry to design and produce such machinery required 
for the production of new aircreft, industry observers say. 
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ECONOMIC 


ANA'S NEW AIRCRAFT SELECTION MISSION TO LEAVE JULY 21 
Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 pp 1, 2 


[Text ] 


All Nippon Airwoys will dis, .tch a new aircroft selection mission to 
Europe and the United Stotes late this month, Norio Shimizu, executive 
vice president, will lead the 12-member mission including pilots ond experts 
from the company’s flight operation, engineering, maintenance ond transport 
divisions, They will leave Japon July 21 ond visit Airbus Industrie, Boeing 
and Lockheed as well os operotor airlines. 


They ore scheduled to visit Airbus Industrie’s headquorters in Toulouse, 
Fronce, where they will conduct flight testing of the A30082 and investigate 
the A310 now under development, They wil! also visit Airbus Industrie’s 
support division, Hamburg, and the MBB plont ct Munich, where components 
of the A3CO ore produced. The ANA officials wil! visit Air France ond 
Lufthonse and study octuol operations of the A300 and the circumstances 
which led to their decision to purchase the A310 widebody jet. 


The mission will then visit Boeing's Seattle plant, where they will be 
briefed on the latest developments of the 767 program. At Lockheed California, 
trey will investigate the L-1011-500, including flight testing. 


The mission is scheduled to return to Tokyo cround August 10, except for 
Shimizu who willreturn July 28. Isco Ishida, executive director, will take 
Shimizu's place after his departure. 


ANA inougurated o new aircraft selection committee under the chairmanship 
of Shimizu March 1, 1979 in order to investigate a new aircroft which will 
replace the Boeing 727 and the 737 now in service, and which con meet its 
international flight requirements in and ofter FY 1982. Grecter emphasis 
is being placed on low noise and fuel economy of the aircraft to meet environmental 
requirements. The committee is slated to submit its investigation report to 
ANA President Masamichi Anzai around August 20. Based on the report, Anzai 
is expected to moke a final decision Ground the end of August. 











Under the committee, the Coordinating subcommittee chaired by Seiji Fukctsu, 
director, corporate monagement office, and the working division led by Minoru 
Shigemori, manager - planning, corporcte monogement office, were set up. 

By the end of June, the committee ond the coordinctine subcommittee hod met 
three times eoch, ond the working division five times to promote selection 
work. 


The airline, which operotes both scheduled domestic service and internationd! 
chorter flights, appears to be looking for two different types of aircroft, one 
for domestic and the other for international operations. The Lockheed TriStar 
-500 will be o very likely choice for international chorter service, provided 
the Ministry of Tronsport (MOT) permits ANA long-ronce chorter flights. 
Me” recently announced thot ANA 's international charter flights should be 
limited to destinations within the nonstop ronge of Boeing 727 closs aircroft. 


Regording the circroft type for domestic operctions, the Airbus Industrie 
A300/A310 ond the Boeing 767 ore competing. The Lockheed L-1011-400 is 
also listed os o candidote but chonces for this circroft ore less thon its 
competitors due to the foct thot it is still on paper. Fuel economy, low noise 
and financing conditions appeor to be the deciding foctors, observers soy. 


Top leaders of Boeing Commercial Airplane Co. including R. W. Welch, 
executive vice president, and J. F. Sutter, vice president, 767 program, 
were reporte. _ in Tokyo lost week to give briefings on the 767 production 
progrom to the corrier. Engineering, controcting ond marketing executives 
of Airbus Industrie have also been in Tokyo for talks with ANA officials. 
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ECONOMIC 


FOKKER HEAD DUE IN SEPTEMBER FOR FINAL COLLABORATION TALKS 
Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 p 3 


[Text } 


Froncois Sworttouw, Chcirman of Fokker Aircroft Co., is scheduled to 
orrive in Japon in September to finalize tolks with Joponese circroft industry 
leoders on possibie joint development of the Super F-28 circroft. Sworttouw 
wos in Japon in Februory and April for discussions with Japenese monufocturers 
on international collaborction, 


Sworttouw reportedly told local industry leoders thot the Super F-28 
would have occommodations for 115 to 130 passengers to be seoted five to 
six @breaost, ond thot o 150-sect streatched type would be considered loter. 


Fokker plons to select its development/production portners from Japan 
and Americco in the latter port of this yeor and to moke a fina! decision on the 
Super ©-28 progroem by the end of the yeor, os report soys. If the program 
is launched os planned, engineeri..g work would begin in 1980, followed by 
fabrication of a prototype(s) in 1981 through the summer of 1963. Type 
certification is planned for ecriy 1985, the report soys. 


Develooment of the Sucer ©-28 is estimated to cost $500 million in 1978 
currency volue, Fokker proposed Japan to cover 10 to 15 percent os ao 
risk-shoring subcontractor Fokker would maintain o 50 percent shore ond 
be responsible for designing, fina! ossembly and marketing of the circroft, 
occording to its proposc!, Jopanese sources scy. Fokker estimates thot 
there would be demand for 1,200 to 2,000 such circroft during the period, 
‘ne 1980s through 1990s, ond thet the compony could sel! ahout 500 Super 
28s. 


Although Joponese industry is showing interest in the Foxker'’s proposal, 
it has not expressed its stonce yet. “The Boeing 767/777 develooment ond 
production progrom in which Japon is porticipoting is under woy anc the 
industry is not ready to give Fokker a definite onswer,” 6 spokesmon for the 
Society of Japcnese Aerospace Corponies soid. 
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Meanwhile, the policy subcommittee of the Machinery and Aircroft Industry 
Council’s Aircraft Division, MITI, recentiy recommended that Japan should 
oremote stucies om development of a 100 to 130-seat class passenger aircroft 
on an international collaboration basis as a Y-xxX (or Post Y-X) project. 


Under the circumstances, the Japanese industry will nave serious 
discussions with Swarttouw, but no concrete agreement is expected to result 
from nis coming visit due to a rather fluid situation in Europe in regards to 
short-medium haul narrow-body jet development projects such as the JET and 
the BAe 146 although there is basic agreement between the Japanese Government 
and the EC on cooperation in aircraft industries. 
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ECONOMIC 


FINANCING ARRANGEMENTS FOR BOEING 767 OPERATORS 


Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 pp 3-4 
{Text ] 


A joint meeting between representatives of American Japanese and Italian 
governments and firms was held recently in Washington to finalize financing 
crrangements for the export of the Boeing 767 aircraft. Japan was represented 
at the meeting by Mitsucki Soto, director for long-term export insurance, 
MITI's Internationa) Trade Bureau, and Kenji Uchino, executive vice presidert, 
Civil Transport Development Corporation (CTOC). 


The Export = Import Bank of Washincton will not be able to completely 
finance the export of the Boeing 767 aircraft. It cannot be considered as a 
pure American program since Japan and Italy each share 15 percent of the 
development and production, It was reportedly agreed at the meeting that the 
airline purchasing tne 767 would be given an initial loan amounting to a maximum 
of 15 percent of its payment, and that the financing crrangements would oe 
orocessed through the Export - Import Bonk, America and Italy will offer 
loans on a dollar basis and Japan on a yen basis. The financing contribution 
0” each country is in proportion to its production rate in the form of sales 
price, 


The first three-country financing arrangement ‘s expected to be offered 
to Canada’s Western Pacific which has placed orde:’s for four aircraft with 
an option for two more, 
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ECONOMIC 


JAPAN-ITALY INDUSTRY MEETING IN TOKYO 


Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 p 4 


[Text ] 


Representatives of Japanese and Italian circroft industries will meet in 
Tokyo July 18 and exchange opinions on their respective aircraft and 
equipment programs. The Italian team will include leaders of such manufacturers 
as Finmeccanica, Aeritalia and Alfa Romeo, It will be neaded by Aeritalio 
President Or. Egidio Ortona, 


The Japanese and Italian industry leaders are expected to discuss possible 
joint development of airborne equipment and measures to nelp promcte sales of 
aircraft-related equipment in each country. Such airborne devices as light 
intensify, headup and multi-function display equipment ore listed as items for 
possible joint development, a report say. The Italian industry is also reportedly 
looking for Japanese portners in the production and sales of gyro equipment, 


Italy is said to be interested in procuring from Japan parts and components 


for its F-1045 aircroft after termination of their production in America, 
sources soy. 
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ECONOMIC 


BRIEFS 


BANK OF JAPAN INFLATION CONTROL--Tokyo 30 June KYODO--Automatic wage in- 
creases to offset inflation are a major structural factor contributing to 
the recent surge in both whdiesale and consumer prices in Western Europe 
and the United States, according to the Bank of Japan. The Central Bank 
viewed the price rises as ....serious.... claiming that wage raises exceed- 
ing the rise in labor productivity have been carried out in such countries 
under sliding'-scale labor contracts tied to the consumer price index, ir- 
respective of corporate profits and cyclical fluctuations of business ac- 
tivity. The Bank of Japan also pointed out the rising import prices of a 
wide variety of goods centered on oil, and the rising prices of foodstuffs 
as a result of heavy crop damage by an unusual cold wave. Soaring prices 
of manufactured articles in good demand were another factor pushing up 
prices in Europe and North America, the bank said. If a steady business 
expansion is to be achieved, the bank said, inflation control measures, 
chiefly monetary, would have to be carried out. [Text] [Tokyo KYODO in 
English 0248 GMT 30 Jun 79 OW] 


ATD TO CAPE VERDE--Tokyo, 30 June--The government will grant the Republic 

of Cape Verde up to yen 200 million to help that West African Island coun- 
try carry out its social welfare program, the Foreign Ministry announced 
Saturday. According to the announcement, notes on the aid grant were ex- 
changed Friday in Dakar, the capital of Senegal, between Japanese Ambassador 
to Senegal and Cape Verde Sonoo Uchida and Cape Verde Ambassador to Senegal 
A. J. C. Veiga. Cape Verde, consisting of 15 Atlantic Islands 400 kilometers 
West of Dakar, is a developing nation living on agriculture and fisheries, 
with an estimated per capita income of $140. The government of Cape Verde 
seeks to improve the standard of living and social welfare. Japan's aid 
will be granted in textile goods and textile machinery, as ~equested by the 
government of the country. [Text] [Tokyo KYODOin English 0502 GMT 30 Jun 
79 OW] 


REFUGEE CONTRIBUTION--Tokyo, 28 June--A social service organization of pro- 
fessional women contributed yen 6.42 million to the United Nations High 
Commissioner for Refugees to be used for Vietnam refugees, it was revealed 
here Thursday. The organization is Japan region, Soroptimist International 
of the Americas Inc. Soroptimist International, whose head office is in 
Cambridge, Britain, has 60 thousand members in more than 50 nations. So 


~ 
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far UNHCR hes received yen 140 million from the Japan Shipbuilding Indus- 
try Foundation and yen 3 million from the Japanese Confederation of Labor 
(DOMEL) for the Indochinese refugees. [Text] [Tokyo KYODO in English 
0658 GMT 28 Jun 79 OW) 


MORINAGA ON OPEC PRICE HIKE--Tokyo 4 July KYODO--The Bank of Japan 
governor indicated Wednesday he has prepared to act to curb the effects of 
rising crude oil prices on the economy. Teiichiro Morinaga told a press 
conference that profiteering from crude oil price increases and price 
rigging must be discourage. "We must act as promptly and flexibly as the 
situation demands,” he said, hinting at another possible discount rate hike. 
Morinaga expressed concern that higher crude oil prices might touch off price 
manipulation and speculative consumer buying which he said would fan infla- 
tionary psychology. He said the impact of the third round .f price increases 
announced last week by the Organization of Petroleum Exporting Countries 
(OPEC) would begin to be felt on the Japanese market next month, aggrava- 
ting the effects of previous crude oil price increases. Morinaga was playing 
down the effects of the OPEC move on the economy, however, saying the eco- 
nomic recovery was on a steady course. He ruled out the possibility of the 
OPEC action bringing about any immediate change in the basic economic trend. 
[Text] [Tokyo KYODO in English 1032 GMT 4 Jul 79 OW 


OFFICIAL WARNS AGAINST PROFITEERING--Tokyo 30 June KYODO--The Finance Minis- 
try is warning against profiteering from the sense of crisis about energy, 
which it says is fanning inflationary psychology. A high ministry official 
expressed concern in a press conference late Friday that OPEC price increases 
may touch off a wave of profiteering and lead to a renewal of high rates of 
inflation. The official, who asked not to be identified by name, indi- 
cated the government might tighten credit restrictions by raising the dis- 
count rate again and cutting back on public spending if the need arises. 

The decisions at the just-ended Tokyo economic summit and the ministerial 
meeting in Geneva of the International Oil Cartel have raised the need to 
keep a close eye on their impact on the economy in general anc on price 
fronts in particular, he noted. The official called the “PEC crude oil 
price increases unexpectedly exorbitant and expressed concern they may 
trigger increases in prices of commodities unrelated to petroleum. To guard 
against inflation, the ministry will watch wholesale and consumer price 
movements and analyze factors sending prices higher, he said. [Text] 

[Tokyo KYODO in English 0214 GMT 30 Jun 79 OW] 











INDONESLAN UREA PLANT FINANCED--Bali, Indonesia, 2 July KYODO--Japan and 
Indonesia signed Monday an agreement on the extension of financial aid amounting 
to yen 47.5 billion ($237.5 million) to an Indonesian project to build a urea 
fertilizer plant. The signing took place here between Hidemichi Kira, Japan- 
ese Ambassador to Indonesia, and Indonesian foreign ministry officials, after 
Japanese Foreign Minister Sunao Sonoda met with his counterparts of the five 
members of the ASEAN (Association of Southeast Asian Nations)--Indonesia, 
Malaysia, Thailand, Singapore and The Philippines--following an expanded 

ASEAN foreign ministers’ meeting. Under the agreement, Japan's Overseas Eco- 
nomic Fund (OECF) and the Export-Import Bank of Japan will provide the finan- 
cial aid in yen loans to help promote the project, which calls fer construction 
of a urea plant in Indonesia at a cost of $31 million. The urea plant project 
is one of the five ASEAN industrial development projects, to which Japan pledged 
to provide financial aid when former Prime Minister Takeo Fukuda visited the 
five nations in 1977. [Text] [Tokyo KYODO in English 0055 GMT 3 Jul 79 OW] 


CORPORATE EARNINGS TO DROP--Tokyo 3 July KYODO--Crude oil price hikes will 
push up raw material costs and cause a slight setback in corporate earnings 
in the latter half of the current fiscal year ending next March 31, accord- 
ing to am estimate by the Nomura Research Institute. The research arm of 
Japan's top-ranking securities house said the estimate was based on a survey 
covering 393 business corporations listed on major sections of the Tokyo and 
Osaka stock exchanges. It said the 393 companies would sustain a rise of an 
average 15.1 percent from the six-month before level in their current-account 
profits in the first six months of fiscal 1979. Their sales will also rise 
5.9 percent, it said. Current-account profits to be earned by manufacturers 
among them are expected to jump by 29 percent on the average to a new record, 
it said. The boost in manufacturers’ earnings, the first new record in six 
years, is due to the yen's depreciation and strong demand on the domestic 
market, it said. It said the 393 firms would suffer a drop of 0.1 percent 
from the present six-month period in their current-account profits in the 
latter half. Their sales are expected to rise 5.1 percent. Crude »rice 
hikes, causing a boost in material costs, get the most blame, it i«ved. 
(Text] [Tokyo KYODO in English 0252 GMT 3 Jul 79 OW] 


FINMECCANICA MISSION VISITS--Tokyo 3 July KYODO--A high-caliber private eco- 
e.mic mission will visit Japan this month from Italy, host country for next 
May's summit of seven industrial democracies, the Italian Embassy said Tues- 
day. The group represents Finmeccanica, a group of companies affiliated 
with the government~owned Institute per la Riconstruzione Industriale (In- 
stitute for Industrial Reconstruction). The 16-member mission will be led 
'y Egidio Ortano, Board Chairman of Aeritalia S.P.A., an Embassy spokesman 
aid. They will visit companies in the Mitsui and Mitsubishi groups, Toshiba 
orp., Ishikawajima~Harima Heavy Industries Co. and Nippon Electric Co. to 
exchange views on the development of solar energy, nuclear-power plants, 
automobiles and aircraft. They will also discuss the possibility of estab- 
lishing joint ventures in third countries. So far, many missions have come 
to invite foreign investment in their own countries but few have sought joint 
investment in third countries. Finmeccanica has under its wing 40 firms 
specializing in energy, automobiles, aircraft, diesel engines and such con- 
sumer durable goods as home electric appliances. Employing some 85,000 
workers, its production totaled dollar 2.8 billion last year, ef which 53 
percent was exported. [Text] [Tokyo KYODO in English 0316 GMT 3 Jul 79 OW] 
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LOAN FOR T NISIA--Tokyo, 26 July--The Export-Import Bank of Japan and six 
Japanese foreign exchange banks Wednesday jointly signed a loan contract 
with Societe des Industries Cimentieres due Certre (SICC) of Tunisia to 
extend yen 10,194 million in buyer's credit for cement factory construction 
in the North African country. The loan will be used to purchase apparatus 
from Japan for construction of the cement factory. A spokesman said 
Thursday the factory with an annual production capacity of 1 million tons 
will be built in Takrouna area, about 100 kilometers south of Tunis. The 
terms are 10 years with interest of 7.5 percent per annum--the longest 
period and lowest interest under guideline of Organization for Economic 
Cooperation and Development (OECD). The overseas economic cooperation 

fund also concluded a contract July 5 with Tunisian Government to extend 
yen 8,610 million in yen credit for the same project. [Text] [Tokyo KYODO 
in English 0754 GMT 26 Jul 79 OW] 


AID TO PARAGUAY, SENEGAL--Tokyo, 26 July--Japan has agreed to provide Para- 
guay with a yen 1,500 million grant aid for the establishment of an agricul- 
ture and forestry integrated development center, the Foreign Ministry said 
Thursday. Japan has also agreed to extend to Senegal a grant aid in 
Japanese rice worth dollar 1.5 million, Japan will pay dollar 400,000 for 
the transportation and insurance. The agriculture and forestry integrated 
development center, aimed at stepping up mechanization of the agricultural 
industry, will be constructed in Tierra Colorada on the Parana River in 
southern Paraguay, where many Japanese immigrants are settled. The aid to 
Senegal is part of grant aids in rice totaling dollar 22 million Japan has 
promised to that country. Senegal requested such aid to meet its food 
shortage problems. [Text] [Tokyo KYODO in English 0442 GMI 26 Jul 79 OW] 


1980 BUDGET INCREASE LIMIT--Tokyo July 26 KYODO--A ranking official of the 
Finance Ministry stressed Thursday night that the growth rate of next year's 
fiscal budget be Limited to within 10 per cent in order to solidify the 
nation's economic foundation. The revelation of the next fiscal budget's 
rate of increase by Finance Ministry officia in July before reviewing the 
outline of the government spendings for next fiscal year was an unusual case. 
If the scale of the next budget should be l.mited within a 10 per cent in- 
crease from the current fiscal year's, the size of next fiscal year's budget 
for the general account is estimated at some yen 42 trillion or less. [Text] 
(Tokyo KYODO in English 1300 GMT 26 Jul 79 OW] 
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SCIENCE AND TECHNOLOGY 


CHINESE AERONAUTICAL MISSION VISIT 
Tokyo JPE AVIATION REPORT-WEEKLY in English 4 Jul 79 pp 1-2 


[Text ] 


Twenty members of the Chinese Society of Aeronautics headed by Wang 
Zhencan, Vice Chairman, are now touring facilities of the Japanese aircroft 
industry at an invitation of the Society of Japanese Aircraft Constructors 
(SJUAC). 


Since June 25, the Chinese have visited Toray’s Shiga Works, ANA's 
Maintennance Headquarters, Shin Meiwa's Konan Plant, MHI's Nagoya 
Aircraft Works, Tamagawa Precision's lida Plant, and KHI's Gifu Works, 
This week, they are scheduled to visit FHI’s Utsunomiyo Works, Japan 
Aviction Electronic’'s Shojima Plant, IHI’s Mizuho Plant, NPPI's Sugita 
Piont, Koito’s Totsuka Works, Nihon Seiko's Fujisawa Plant, ANA’s engine 
overhaul shop, JAL'’s engine overhaul shop and flight simulator equipment, 
Hokushin Electric's head office plant and Tokyo Koku Keiki'’s main office 
plant. 


In addition to the visit of these manufacturing and overhauling facilities, 
the Chinese delegation will visit the Institute of Space and Aeronautical 
Science, University of Tokyo, and the Science and Technology Agency July 6, 
They will attend panel discussions in Tokyo July 9 before deporting for home. 
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SCIENCE AND TECHNOLOGY 


MITI SUBMITS HIGH SPEED TURBOPROP DEVELOPMENT PLAN 
Tokyo JPE AVIATION REPORT-WEEKLY in English 11 Jul 79 pp 3-5 


[Text } 


The Agency of Industrial Science and Technology attached to the 
Ministry of International Trade and Industry (MITI) has submitted to the 
Policy Subcommittee of MITI's Machinery & Aircraft Industry Council's 
Aircraft Division, a feasibility study on high speed turboprop aircroft 
development, MITI wants to promote extensive studies on this from FY 1980 


as one of the state sponsored big industrial projects. The sutdy is summarized 
below: 


I, TECHNOLOGY 





A high speed turboprop aircraft which will excel in propulsion efficiency 
by incorporating advanced technolowy propeller (ATP), light with an 
excellent aerodynamic airframe is considered one of the desired energy- 
saving transports for the 1990s. 


Despite continuous efforts for improvement by manufacturers, the 
turbofan has nearty reached its limitations as for as propulsion efficiency 
is concerned, This is due to the fact that the bypass ratio of the turbofan 
inne! be substoanticlly ircreased, The size and weight of the fan must by 
Kept in balance with the turbine. The highest bypass ratio ispresently about 
ix. Eight to ten appears to be the maximum even if future technological 
improvements are taken into consideration, 


On the other hand, the effective bypass ratic of the turboprop incorporating 
‘tne ATP would be as high as 50. Compored with a high bypass turbofan con- 
eivable for the future, such a '.. peprop weuid be 20 percent more efficient. 
It could, indeed, be developed as a very economical propulsion system, 


The ATP is designed to minimize shock waves to be made at the tip of 
each blade by utilizing transonic and supersonic wing design technology, 
resulting in high propeller efficiency at a high Mach number. In practice, 


supercritical wing technology would be incorporated in the bicde, the tip 
o1 which would sweep back, 
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Regarding the airframe, compound materials, cluminum honeycomb and 
other lightweight structures would be used extensively in order to reduce 
weight and improve transport efficiency. An improved airframe design 
including a minimized tail and horizontal stabilizers would help increase 
efficiency. 


The high speed turboprop reflecting the above would have 3 to 40 percent 
better transport efficiency and fuel economy than conventional turbofon oircroft. 


Il, DIRECTION OF RESEARCH AND STUDIES 





1) Development of a hich efficiency propulsion system 


It would be necessary to develop technology to occurately onclyze the 
transonic airflow and to investigate data which would be obtained through 
transonic windtunnel testing. The results would be reflected in matericlization 
of on ATP system which excels in propulsion efficiency at a high Mach number. 


Development of a highly reliable blode which would be made of light, strong 
material would be o prere.: site to the development of the propulsicn system, 
Development of new materials, mechanical elements and precision systems 
technology necessary for designing a highly reliable, strong, light variable 
pitch mechanism and ao reduction gear system would have to be promoted 
simultaneously. 


The technology obtained through the development of the present FJR 
engine would have to be carried further for design and development of a 
gas turbine to be used in the new propulsion sys‘ am, 


Regarding the airframe, new materials would be used extensively in 
order to reduce overall weight. For improved marketability, the cabin noise 
level would have to be kept substantially low. Hich lift systems and utilization 
of ATP airflow for improved short field performance should be studied in parcilel 
with transonic aerodynamic analysis and windtunnel testing for determining 
efficient airframe structures, 


2) Problems and prospects 


From a technical standpoint, development of a high speed turboprop 
aircraft of twice the speed of todoyv’s turboprop is not easy. Combined efforts 
of the industry, state research institutions and higher institutes of learning 
would be obsolutely necessary as Japan lacks experience in development of 
operational propellers. 


However, the necessity of the new technology 's great, and Japan has 
the abilities to provide this. Oue to lack of engineers in propeller development 
here (and other parts of the world), it is considered necessary for Japan to 
begin the development work as soon as possible. 
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lll, SOCIAL REQUIREMENTS 





Japanese industry must do its atmost for technological development in the 
field of energy saving. On the other nand, energy requirements of Jopon'’s air 
transport industry is estimated to reach three million kiloliters o yeor in 1990, 
about twice that of today. Reducing consumption of jet fuel is one the most 
argent motters Japan is facing. Aircraft noises cround airports cre also 
presenting serious problems. Considerable funds are now budgeted for noise 


prevention measures. Development of a low noise oircroft is strongly desired 
to Nelp solve these problems. 


IV. RESEARCH AND DEVELOPMENT 





Although the ultimate purpose of the development work is to cesign ond 
produce on ATP system circraft which would meet morket requirements, 
it is suggested thot an existing circroft be converted to co prototype during 
the pnase of the reseorch and development activities. 


Development of such on aircraft would help solve energy problems 
and the technology which would be ocquired during the development activities 
would have favorable effects. 


In the circumstances, research and development of sucn on oircroft 
ystern should be initiated cs soon as possible through joint efforts of 
the industry, state and higher learning irstitutions. 


CSO: 4120 





SCIENCE AND TECHNOLOGY 


GOVERNMENT TO LAUNCH EARTH RESOURCES SATELLITE IN FY ‘85 


Tokyo JPE AVIATION REPORT-WEEKLY in English 18 Jul 79 p 8 


[Text |} 


The Ministry of Internationel Trade and Industry (MITI) announced last 
week that it slons to launch on eorth resources sotellite in FY 1985. The 
sotollite will mainly be used for surveying energy resources from space. 


Japan has paid the US ao considerable anount for dato and information 
obtained through its Londsot earth resources soteilite. However, sore 
important information wos not mode available to Japor due to restrictions, 
The government and privote oj! exploration orgonizctions here hove been 
octively approaching MITI to lounch Jopan’s own resources sotelilite, 


According to MITI planning, the ministry wil! inougurote o 11-—member 
space industry development section within its Machinery ond Information 
Industry Bureou and begin ceveloopment work in FY 1980. It plons to 
appropriate ¥56,000 million for the development of the sotellite which it 
plans to lounch in FY 1985, Of the sum, ¥18,000 million will be earmorked 
for fabrication of rocket and airborne equipment anit ¥10,000 million for 
wreound facilities, The Japonese svtel!ite will be equipr ‘4 with new devices 
which will be designed to hove three tit es better resource detecting capabilities 
than those instalied in the present Londsoat, MITI soys. It will be equipped 
with o three-dimensional mirror ond o special rodor conmerc which will be 
ble to toke photos through clouds ond other otstocies, they soy. 


The data and informotion which wil! be obtained will not only be made 
available to Japonese firms but ciso to developing countries, M'TI hopes. 
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SCIENCE AND TECHNOLOCY 


TOKYO UNIVERSITY TO DEVELOP HIGH PERFORMANCE ROCKET 
Tokyo KYODO in English 0018 GMT 26 Jul 79 OW 


[Text] Tokyo July 26 KYODO--The University of Tokyo's Institute of Space 
and Aeronautical Science (ISAS) is planning to develop a new high-performance 
rocket whose thrust capacity will be twice that of the present MU-3S rockets. 


Plans for development of the new rocket were presented to the Space Develop- 
ment Council Wednesday by the Education Ministry and the ISAS. 


As in the case of the MU-3S rockets, the new thrne-stage rocket to be de- 
veloped will use solid fuel. 


However, the thrust capacity of the second and third stage of the rocket 
will be greater than that of the existing MU-3S rockets. 


ISAS plans to use the new rocket for observing the Halley's Comet, which 
is expected to approach earth around 1983 or 1984 and also planets. 


Since the diameter of the rocket to be developed is 1.4 meters, or the same 
as that of the MU-3S type, the Education Ministry and ISAS maintain that 

it will not run counter to the basic policy on space development decided by 
the government in 1966. 


The basic policy stipulates that ISAS will not engage in researches and 
development of rockets larger in size than the MU rockets. 


The Space Development Council plans to make a study on the plans submitted 
by the Education Ministry aad ISAS in the future. 


Since the plans for development of the new rocket represent a problem in- 
volving the very foundation of the nation's space development policy, ob- 
servers believe the matter of integrating Japan's space development structure 
may become a focal issue again. 


At present, researches and development of rockets are being conducted by 
ISAS and also by the National Space Development Agency (NASDA). 


ISAS so far has placed into orbit 10 satellites with Lambda and MU rockets 
developed by it. 


It is now engaged in the development of an improved type of the MU-3S series 
which it hopes to use for the launching of fo.r satellites by Fiscal 1983. 
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SCIENCE AND TECHNOLOGY 


BRIEFS 


CZECH AUTOMATION COOPERATION--A goverment source on 1 May stated that Japan 
would cooperate in 250 automation and rationalization projects to be pro- 
moted by the Czech Goverment during a 5-year period starting in 1980. Japan- 
ese cooperation, the first concrete result of the Japan-Czechoslovakia Science 
and Technology Cooperation Agreement, will be in labor-saving systems and 
centeron industrial robots. In addition to the robots themselves, the Czechs 
want servo valve, encoder and other control technology and software centered 
on robot utilization technology. (Reprint from 2 May 79 issue of NIKKAN 

KOGYO SHIMBUN) [Tokyo COMPUTER DIGEST in Japanese Jul 79 p 22) 


AUTOMOBILE ENCINES--(Eikichi Kim), chief researcher of the Japan Automobile 
Research Institute, believes that the reciprocating engine will continue to 
dominate for the next 15 years. His views are: Sterling engine research 
has been shelved due to too many problems involved with using it in practical 
automobiles. Outlook for the gas turbine is bleak, due to poor fuel economy 
at partial loads, for the next 10 years and combustion chamber temperatures 
will have to be raised to 1,370°C before it can compete in efficiency. Rank- 
ine cycle steam engines might prove useful for city buses and such, but ma- 
terials problems associated with raising steam temperature to at least 600- 
700°C, required for efficiency, pose great obstacles. Electric vehicles are 
not suitab » for general use, from a total system perspective transmission 
1osses make electric powered vehicles less efficient in use of energy than 
direct gasoline fueling, and the pollution problem is merely moved from the 
vicinity of the vehicle to the vicinity of the powerplant. Diesel engines 
will probably gain in popularity, but production of diesel in a refinery 
automatically results in production of gasoline that has practical use only 
as a fuel and in total numbers diesel automobiles will vst comprise » re 
than 10 percent of automobiles. [Tokyo JIDOSHA SHUHO in Japanese 15 May 79 
p 12) 
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HEAVY CRUDE CRACKING--Tokyo, 27 Jul--A pilot plant employing a new cracking 
technology to obtain lighter products from low-density crude oil is now 
under trial operation in Kyushu, Mitsui Mining Company and a subsidiary 
jointly announced Friday. The equipment for che cracking technology de- 
veloped by Mitsui Mining and Mitsui-Kozan Coking Industry Co. the announce- 
ment said the newly developed method is called "deleyed thermal cracking." 
Heavy hydrocarbons are broken up by temperatures as high as 400 degrees 

ce tigrade into lighter products such as gas oil or kerosene, it said. The 
plant is capable of treating 2.4 tons of low-density crude oil per day and 
cost yen 200 million to build. Several kinds of low-density oil are to be 
tested by this cracking method to determine which will be profitable com- 
mercially. [Text] [Tokyo KYODO in English 1058 GMT 27 Jul 79 OW] 


JET FLYING BOAT PROGRAM--Tokyo July 18 KYODO--An official advisory body has 
agreed to promote development of a medium-size jet flying boat. The agree- 
ment was reached at a meeting Tuesday of a subcommittee of the aircraft and 
machinery industry council, advisory body to the minister of international 
trade and industry. Subcommittee members concluded that a flying boat 
traffic system is economical in that it needs no airport facilities, 
ministry officials said, The society of Japanese aerospace companies will 
establish an ad hoc committee on flying boat in early August to work out a 
detailed plan, the officials said. The ad hoc committee will be formed by 
ministries concerned, aircraft makers, airline companies, airport-related 
organizations, scholars and pilots, they said. The committee will compile 
a report oy the end of March next year, they said. According to the 
Ministry of International Trade and Industry, there is only one mode] of 
commercial flying boat in the world--Canadair CL-215. In Japan, Shin Meiwa 
Industry Co. developed PS-1 and USX-l1 flying boats which the maritime 
self-defense force uses for anti-submarine patrol and rescue mission. The 
ministry is willing to develop medium-size jet flying boat capable of 
taking off and landing at a 200-meter run, [Text] [Tokyo KYODO in English 
no time given 18 Jul 79 OW} 


TEST OF ROCKET SUCCSESSFUL--Akita July 26 KYODO--The pre-launch test of a 
aew rocket developed for scientific surveys by the Institute of Aeronau- 
tical Science at Tokyo University was successfully carried out Thursday 

at a field in Noshiro north of here. The one-stage rocket, measuring 

5.86 meter in length and weighing 1.8 tons, is designed to reach an alti- 
tude of 350 kilometers, 150 kilometers higher than the conventional model. 
The rocket is powered by solid fuel and generates a maximum thrust of 16.3 
tons, an institute official said. [Textj [Tokyo KYODO in English 1229 GMT 
26 Jul 79 OW] 
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